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COMPARISON OF FOREIGN MINISTRY ON USSR OBSTACLES 


Beijing in Russian to the USSR on 8 May at 1800 GMT carries a report on the 8 May press briefing by 
the PRC Foreign Ministry spokesman answering a reporter's question on expanding Sino- 
Soviet relations mentioned in a joint communique of the sixth round of talks between the 
two countries. The Beijing Russian version has been compared to the Beijing XINHUA 
English version, published on page A 1 of the 9 May China DAILY REPORT and found to be 
identical except for the following: Graf five and six reads: "A correspondent asked: 
What is understood under contacts betweenthe two countries in the political field men- 
tioned in the recently published communique on the sixth round of the Sino-Soviet 
consultations? 


"The Chinese Foreign Ministry press representative answered: China is always in favor of 
normal political relations between China and the Soviet Union. We consider the elimina- 
tion of the three major obstacles very important and essential for establishing such 
political relations. The existing three obstacles pose a threat to China's security. 

Can there be normal relations if a threat to the security of the state of China exists?" 
(adding sentences, changing phrasing) 


PRC COMMITMENT TO ENVIRONMENT CITED AT UNEP MEET 


OW152222 Beijing XINHUA in English 1845 GMT 15 May 85 


[Text] Nairobi, May 15 (XINHUA) -- The Chinese Government considers environmental protec- 
tion one of its fundamental policies for modernization, Wei Yongqing, head of the Chinese 
delegation told the 13th session of the Coverning Council of the United Nations Environ- 
ment Program (UNEP), here today. 


Addressing the plenary meeting this afternoon, Wei said: In the prevention and control 
of environment pollution, the Chinese Government pursues the policy of "putting prevention 
first, combining prevention with control, and encouraging comprehensive management." 


He disclosed that an environment protection commission has been set up under the State 
Council to take charge, together with the National Environmental Protection Agency, of the 
planning, coordination, supervision and guidance in the nation-wide environmental 
protection work. 


Wei Yongqing said that the development of ecological farms in China "require less invest- 
ment and low energy consumption but yield high economic benefit and are conducive to the 
protection of ecological environment." The ecological farms “are fully utilizing solar 
energy and raising the utilization rate of biological energy and the recycling rate of 
waste materials to attain the dual goals of sustainable development of agricultural pro- 
duction while protecting the ecological environment," he notcu. 


Wei Yongqing urged the UNEP Governing Council to promote North-South dialogue and South- 
South cooperation in the field of environment, and organize bilateral and multilateral 
cooperation in environmental projects and technological exchanges so as to render more 
effective assistance to the developing countries in solving environment problems. 
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1990 ASIAN GAMES ORGANIZING COMMITTEE FORMED 


0W160838 Beijing XINHUA in English 0811 GMT 16 May 85 


[Text] Beijing, May 16 (XINHUA) -- An organizing committee for the 1990 Asian Games has 
been formed here, according to a spokesman of the Chinese Olympic Committee today. 


Leading members of the organizing committee are as follows: 


Honorary chairman: Wan Li 

Chairman: Chen Xitong 

Executive chairman: Li Menghua 

Vice-chairmen: Zhang Baifa, Xu Yinsheng, Yuan Weimin and He Zhenliang. 
Secretary-general: He Zhenliang (concurrently) 


The decision on the staging of the llth Asian Games in Beijing in 1990 was made at a 
congress of the Asian Olympic Council on September 28, 1984. Then, the Chinese Olympic 
Committee and the Beijing Municipality set out to make a series of preparations for work- 
ing out a programme and building sports facilities. The formation of the organizing 
committee will further mobilize all forces, draw on collective wisdom and absorb all use- 
ful views to promote comprehensively the preparatory work for the llth Asian Games. 


BANK OF CHINA GETS NEW TELECOMMUNICATIONS SYSTEM 


0W130838 Beijing XINHUA in English 0826 GMT 13 May 85 


[Text] Beijing, May 13 (XINHUA) -- The Bank of China began to use a new telecommunica- 
tions system today, linking itself up with over 1,200 foreign banks. The system, pro- 
vided by the Society for Worldwide Interbank Financial Telecommunication (SWIFT), a non- 
commercial international cooperative banking organization, will facilitate banking trans- 
actions including remittance, money transfer and confirmation concerning foreign exchange 
dealings and credit card. 


SWIFT was founded in 1973 to develop a telecommunications system for banks worldwide. It 
now has some 1,200 member banks in 54 countries and regions. The Bank of China, which 
specializes in the country's foreign exchange dealings, was admitted to SWIFT in 
February, 1983. The following year, its overseas branches in London, Hong Kong and 
Singapore began to use the SWIFT system; the New York branch will hook up to it in the 
near future. 


"We also plan to use the system to connect our head office with the major home branches", 
an official at the Bank of China said. Robert Moore, chairman of SWIFT and his party 
attended today's ceremony to initiate the system. 


INTERNATIONAL CONSTRUCTION FAIR OPENS IN NANJING 


OW162154 Beijing XINHUA in English 1838 GMT 16 May 85 


[Text] Nanjing, May 16 (XINHUA) -- An international exhibition of building materials and 
equipment opened here in the Jiangsu provincial cap+étal today. On display are new 
building materials, equipment for making cement, glass, ceramics, tiles and bricks, lift- 
ing equipment and electric and pneumatic tools. 


Attending are over 200 manufacturers from Hong Kong and 11 countries, including Argentina, 
Britain, Denmark, Italy, Federal Germany, Japan and the United States. Lectures will be 
given and technical exchanges held during the seven-day exhibition, sponsored by the 
Jiangsu branch of the China Council for the Promotion of International Trade and Sun Hung 
Kai International Services Ltd. of Hong Kong. 


[, 17 May 85 PRC [INTERNATIONAL AFFATRS B 1 
UNITED STATES 


SINO-U.S. BUSINESS TALKS CALLED SUCCESSFUL 


HK160855 Beijing RENMIN RIBAO in Chinese 15 May 85 p 6 


["Newsletter From America" by reporter Jing Xianfu: "A Vast Field for Chinese and 
American Businessmen -- Sidelights on ‘Dialogue Between Chinese and American 
Entrepreneurs'"] 


(fext] Washington, 16 May -- A heated and intensive "dialogue between Chinese and 
American businessmen" ended in the Sheraton Hotel a short while ago. After holding 
trade talks for 3 days, more than 50 economic and trade respresentatives, from 6 of 
China's provinces and municipalities, and more than 200 American businessmen, represent- 
ing more than 100 companies, signed more than 30 contracts or letters of intent, 

with the volume of business reaching $60 million. 


This was the first time that Chinese and American businessmen held a large-scale 
dialogue outside China and it was not easy to attain such an achievement, At the 
opening ceremony, which was held a few hours before the official talks, without a 
complete understanding of China's current policy of opening to the outside world, 
people from U.S. business circles raised a lot of questions to the head of the Chinese 
delegation, but the Chinese businessmen were full of confidence. These entrepreneurs 
included the directors and managers of some enterprises from such big cities as Beijing 
and Tianjin and the mayors or responsible persons of the departments concerned of 
Suzhou, Wuxi, and other medium-sized cities. They had brought with them more than 

20 projects on technological transfers, from the machinery and chemical industries 

to the electronics, textile, and other light industries, and from traditional equip- 
ment to high technology products. An extremely appealing, but also realistic, market 
was presented to their American counterparts. 


Over a short span of 3 days, people from U.S. business circles arrived in a continuous 
stream. The turnout far exceeded previous estimates. From morning till night, groups 
of three to five people from Chinese and American business circles gathered in the 
conference rooms and lobby of the hotel and even around the coffee tables. The 
atmosphere was both warm and relaxed. While the Beijing boiler plant was holding 
trade talks with an American business firm, several American firms simultaneously 

came to compete, unwilling to let this rare chance slip by. 


To make this dialogue a success, the Chinese delegation included professionals and 
managerial cadres who were proficient in professional work, and representatives from 
financial circles. Transactions on most of the negotiated items were concluded on 

the spot. From my conversations with several American businessmen I felt that the work 
efficiency of the Chinese entrepreneurs on this occasion had left a brand-new impression 
on them. Xu Zhaolong, responsible person of the Chinese at this dialogue and general 
manager of the China International Trust and Investment Corporation, excitedly said: 
"The success of the current dialogue between the Chinese and American businessmen has 
promoted mutual understanding between the business circles of the two countries and 

has laid a foundation for future contacts. Moreover, we have shown through our actions 
that we are actually importing technology. This is only a beginning but we shall per- 
sist in taking the road of opening to the outside world." 


When the businessmen of the two countries hurriedly bid one another farewell amid 
Washington's sunlit and enchanting spring scene and endless stream of tourists, a 
vast field began to present itself before their eyes. 
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FANG YI, SCIENTISTS ATTEND JAPANESE EXPOSITION 


Delegation of 800 Leaves 
OW151942 Beijing XINHUA in English 1437 GMT 15 May 85 


[Text] Qingdao, May 15 (XINHUA) -- Eight hundred Chinese scientists, engineers and ad- 
ministrators left here for Japan by ship today to visit the Tsukuba International 
"Expo-85". 


It is New China's largest-ever science delegation, with members drawn from several State 
Council ministries and commissions, and from 29 provinces, municipalities and autonomous 
regions. 


They will tour the Tsukuba "Science City", as well as visiting the exposition, which is 
displaying the latest technologies and scientific research findings from 47 countries, 37 
international organizations and 28 Japanese businesses. China is one of the exhibitors. 


A leading member of the delegation told XINHUA that their visit would be of benefit to 
China's scientific and technological advancement as well as the country's four 
modernizations program. 


Fang Yi Departs 
OW160754 Beijing XINHUA in English 0734 GMT 16 May 85 


[Text] Beijing, May 16 (XINHUA) -- A Chinese Government delegation led by State Council- 
lor Fang Yi left here for Japan by air today, as guests of the Japanese Government, to 
attend tomorrow's Chinese Day events at Japan's science exposition at Tsukuba. 


They were seeen off at the airport by State Councillor Song Ping, President of the Aca- 
demy of Sciences of China Lu Jiaxi, Vice-Minister in Charge of the State Scientific and 
Technological Commission Wu Mingyu and Minister of the Japanese Embassy here Matano 
Kagechika. 


Japanese Ambassador to China Yosuke Nakae gave a send-off banquet for Fang Yi before his 
departure. 


Hopes for Improved Ties 


OW161914 Beijing XINHUA in English 1850 GMT 16 May 85 


[Text] Tokyo, May 16 (XINHUA) -- China hopes the current Tsukuba international exposi- 
tion will help China's scientific and technological exchanges with all countries, espe- 
cially Japan, visiting Chinese State Councillor Fang Yi said here today. 


The Chinese state Councillor, who arrived here today to attend the Tsukuba Expo-85 "China 
Day" at the invitation of the Japanese Government and the Japan-China Society, made this 
statement at a reception given in his honor by his Japanese host, Reiichi Takeuchi, dir- 
ector general of the Science and Technology Agency. 


Takeuchi said he hoped the Tsukuba Expo would serve as a new starting point for the de- 
velopment of Sino-Japan scientific and technological cooperation. In his reply, the 
Chinese state councillor said this required co-efforts from governments of both countries. 


During his 9-day visit to Japan, Fang Yi will meet with Prime Minister Yasuhiro Nakasone 
and Foreign Minister Shintaro Abe. 
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NEW RAILWAY STATION TO USE JAPANESE TECHNOLOGY 


OW160951 Shanghai City Service in Mandarin 0100 GMT 14 May 85 


[Text] The Japan Overseas Railway Technology Cooperation Association has formally 
signed an agreement with the Ministry of Railways of our country for basic design work 
and to provide full technical cooperation with our country to build the No 2 Beijing 
Railway Station. The new Beijing station will have a guesthouse, a department store, 
and a restaurant, providing comprehensive services. 


OPENING OF NEW PRC CONSULATES IN JAPAN MARKED 


0W142019 Beijing XINHUA in English 1922 GMT 14 May 85 


{Text] Tokyo, May 14 (XINHUA) -- Receptions were held today in Nagasaki and Fukuoka to 
celebrate the opening earlier this month of the Chinese consulates in those cities. 
Seven hundred people, including governors and assembly chairmen from Nagasaki and 
Fukuoka prefectures, attended the receptions. In their speeches, the governors of 
Nagasaki and Fukuoka, Isamu Takada and Hachiji Okuda, both expressed the belief that 
the two new consulates would do much to promote the good relations between China and 
Japan. 


The Chinese Consul Generals Wang Zhenyu and Jin Jisong, who took office in Nagasaki and 
Fukuoka respectively 10 days ago, said in their speeches that they would follow China's 
independent and peace-oriented foreign policy and do their best to increase goodwill 
exchanges in various fields between China and Nagasaki and Fukuoka. 


Chinese Ambassador to Japan Song Zhiguang hurried from Nagasaki where he attended the 
noon reception to also participate in the one held this afternoon in Fukuoka. The 
Chinese ambassador expressed his gratitude to Japanese friends for their help in setting 
up the two consulates. The Chinese consulates were officially opened on May 4 in 
Nagasaki and Fukuoka, two commercial and industrial cities on Japan's island of Kyushu. 


DPRK'S KIM CHONG-IL RECEIVES CHEN GUODONG 


OW161918 Beijing XINHUA in English 1904 GMT 16 May 85 

[Text] Pyongyang, May 16 (XINHUA) -- Kim Chong-il, member of the Presidium of the 
Political Bureau of the Central Committee of the Workers Party of Korea, met this 
evening here with visiting Chinese Communist Party Central Committee member Chen Guodong. 


Chen, in his capacity as the first secretary of the Chinese Communist Party Shanghai 
Committee, is heading a Shanghai committee delegation to visit Korea. 


Kim Chong-il, who is also a secretary of the Central Committee of the Korean Workers 
Party, said it is of benefit to both countries to exchange visits and experiences. 
He also recalled his 1983 visit to Shanghai and regarded it as unforgettable. 


Kim Chong-il hosted a banquet in Chen's honor after the meeting. 


CPPCC DELEGATION LEAVES FOR DPRK GOOD-WILL VISIT 


0W161335 Beijing XINHUA in English 1306 GMT 16 May 85 


[Text] Beijing, May 16 (XINHUA) -- A delegation from the Chinese People's Political 
Consultative Conference led by Ma Weurui, vice-chairman of its National Committee, left 
here today for the Democratic People's Republic of Korea. The delegation is invited by 
the Democratic Front for the Reunification of the Fatherland of D.P.R.K. for a good- 
will visit. 
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SHANDONG PARTY DELEGATION LEAVES FOR DPRK 


0W151854 Beijing XINHUA in English 1517 GMT 15 May 85 


[Text] Beijing, May 15 (XINHUA) -- A delegation from the Shandong provincial committee 
of the Chinese Communist Party led by its Secretary Su Yiran left here this afternoon 
to pay a friendly visit to the Democratic People's Republic of Korea as guests of the 
Korean Workers Party. Seeing them off at the railway station were Qian Liren, head of 
the International Liaison Department of the C.P.C. Central Committee, and Kim Chang-kyu, 
charge d'affaires ad interim of the Korean Embassy in Beijing. 


DPRK SYSTEM TO IMPROVE ENTERPRISE MANAGEMENT 


0W142023 Beijing XINHUA in English 1957 GMT 14 May 85 


[Text] Pyongyang, May 14 (XINHUA) -- The Democratic People's Republic of Korea has 
introduced new economic measures aimed at the improvement of the management of 
enterprises. 


A responsibility system at the team or group level has been introduced to encourage the 
enthusiasm and incentive to workers. Under the new system, groups of four to six 
workers plan their own schedules and set their bonus rates. Moreover, factory directors 
and enterprise managers will be able to make more independent decisions about labor, 
equipment, materials and funds of their own factories and enterprises. They will be 
permitted to allot up to 50 percent of their excess profits for the expansion of produc- 
tion, welfare benefits or bonuses. 


The government will transfer state control of budgeting to an independent or semi- 
independent accounting system for integrated enterprises and government organizations, 
thereby lightening the burden on the state and increasing the income of the staff. 

The state will also allow and encourage individuals to undertake small private handicraft 
production such as knitting. 


S. KOREAN STUDENTS MARK KWANGJU ANNIVERSARY 


0W161401 Beijing XINHUA in English 1317 GMT 16 May 85 


[Text] Pyongyang, May 16 (XINHUA) -- Since the beginning of May, South Korean students 
have been holding rallies to commemorate the fifth anniversary of the uprising at 
Kwangju City in South Korea, according to reports reaching here. On May 18, 1980, tens 
of thousands of residents in Kwangju City held demonstrations to protest the existing 
martial lav. They captured weapons and controlled the city for some time. Before the 
authorities were able to reestablish order, about 5,000 people were killed and 10,000 
others wounded. 


Recent reports said this week some 1,000 students from Seoul University and Koryo 
University held a rally and burned South Korean "President" Chon Tu-hwan in effigy. 
The students clashed with police when they tried to hold demonstrations on the road. 
In the evening, hundreds of students continued demonstrating and distributed leaflets 
near the Seoul railway station. 


Earlier, more than 5,000 students from 21 universities in South Korea also held anti- 
government demonstrations. It was reported that the South Korean authorities arrested 
some 200 students and at least 41 non-student dissidents. 
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FRONTIER GUARDS REPULSE SRV INCURSIONS IN YUNNAN 


OW170912 Beijing XINHUA in English 0851 GMT 17 May 85 


[Text] Beijing, May 17 (XINHUA) -- Vietnamese troops have made repeated incursions into 
China's border areas in Yunnan Province over the past few days, military sources said 
here today. They fired more than 1,000 shells into Laoshan area, killing three Chinese 
civilians and destroying large stretches of crops and rubber trees. The Vietnamese 

also launched several attacks against the area during the past week. Chinese frontier 
guards repulsed all these incursions, the sources said. 


ZHANG AIPING MEETS THAI ARMY DELEGATION 


OW161239 Beijing XINHUA in English 1212 GMT 16 May 85 


[Text] Beijing, May 16 (XINHUA) -- Zhang Aiping, Chinese state councillor and minister 
of national defense, and Mrs. Zhang met with General Thianchai Sirisamphan, deputy 
commander-in-chief of the Royal Thai Army, Mrs. Sirisamphan and their party here today. 
Present were Xu Xin, deputy chief of the General Staff of the Chinese People's 
Liberation Army, and Colonel Amphon Chuthaputti, Army attache and Armed Forces attache of 
the Thai Embassy here. 


CGDK'S SON SANN ENDS UNOFFICIAL VISIT TO PRC 


OW171228 Beijing XINHUA in English 1204 GMT 17 May 85 


[Text] Guangzhou, May 17 (XINHUA) -- Son Sann, prime minister of the coalition Govern- 
ment of Democratic Kampuchea [CGDK], left for home by air today after a seven-day 
unofficial visit to China. Son Sann and his party arrived here from Beijing Tuesday, 
and were given a welcoming banquet that evening by Guangdong Governor Liang Lingguang. 


In a toast, Son Sann thanked the Chinese people for their support to the just Kampuchean 
struggle, against Vietnamese aggressors. He said he was sure that as long as the three 
patriotic forces continued their struggle, they would succeed in driving the aggressors 
out of their country. During his stay in Guangdong Province, Son Sann visited 
factories, called on workers and fishing families, and viewed economic development in 
Shenzhen Special Economic Zone. 


CGDK'S KHIEU SAMPHAN LEAVES DPRK FOR BEIJING 


0W171246 Beijing XINHUA in English 1231 GMT 17 May 85 


[Text] Pyongyang, May 17 (XINHUA) -- Vice-President of Democratic Kampuchea Khieu 
Samphan flew to Beijing from here this afternoon. Khieu Samphan was seen off at the 
airport by Democratic Kampuchean President Norodom Sihanouk. Also at the airport were 
Korean senior leader Kim Yong-nam, Korean Vice-Foreign Minister Yi In-kuk, Kampuchean 
Ambassador to the De‘nocratic People's Republic of Korean Son Sam and Chinese Ambassador 
Zong Kewen. Khieu Samphan arrived here on May 14 for a briefing with Sihanouk. 


SRV SENDS 100,000 IMMIGRANTS TO SETTLE CAMBODIA 


0W160402 Beijing XINHUA in English 0226 GMT 16 May 85 


[Text] Beijing, May 16 (XINHUA) -- Some 100,000 Vietnamese immigrants have been sent to. 
Kampuchea by Hanoi since the beginning of this year, Radio Democratic Kampuchea 

reported today. The radio said that from January to April, Vietnam has immigrated 
30,000 households, approximately 100,000 people, to Kampuchea. This was further 
evidence of the Vietnamese authorities’ attempt to turn Kampuchea 

into a Vietnamese province, it said. 


> 
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TIAN JIYUN ON EXPANDING RELATIONS WITH SINGAPORE 


0W161904 Beijing XINHUA in English 1840 GMT 16 May 85 


[Text] Beijing, May 16 (XINHUA) -- Vice-Premier Tian Jiyun said here today that China 
is willing to broaden relations with Singapore on the basis of equality and mutual bene- 
fit. Speaking at a meeting with a Singapore Airlines delegation headed by Managing 
Director Cheong Choong Keng, Tian said China would try to expand trade with Singapore. 


Cuina's national airline CAAC, he said, should learn from Singapore Airlines' worldwide 
high reputation for good service and become more competitive by improving service and 
safety. Cheong Choong Keng welcomed cooperation with CAAC and more trade and tourism 
between the two countries. 


Although China and Singapore do not have diplomatic relations, ties have expanded 
steadily in the past few years. Trade reached 1.4 billion U.S. dollars in 1984, 54 
percent more than in 1983. 


CAAC Director-General Hu Yizhou was at the meeting and gave a banquet for the delegation. 
Singapore Airlines' first flight arrived in Beijing yesterday. CAAC will begin flights 
to Singapore June 17. 


HONG KONG EXPANDS WHARF, WAREHOUSE FACILITIES 


0W152242 Beijing XINHUA in English 1629 GMT 15 May 85 


[Text dong Kong, May 15 (XINHUA) -- Hong Kong's first wharf for bulk sundry goods, with 
a 13-».ory warehouse, went into operation here today. The two facilities were built by 
the Hong Kong-based China Merchants Steam Navigation Co. Ltd. 


Capable of accommodating 10,000-dwt ships, the wharf will handle half a million tons of 
cargo annually. The warehouse t.as a volume of 80,000 cubic meters. The Chinese mainland 
accounted for 28 percent of Hong Kong's volume of import and export cargo in 1984. The 
amount of Chinese-made goods carried by ships into Hong Kong has risen at an annual rate 
of seven percent over the past five years. 


WORK BEGINS ON JOINT HOTEL VENTURE WITH HONG KONG 


OW152056 Beijing XINHUA in English 1532 GMT 15 May 85 


[Text] Shanghai, May 15 (XINHUA) -- Work began here today on the Jingan Hilton, a joint- 
venture hotel scheduled to open in 1987. The 43-story, 800-room hotel is being built by 
the joint Shanghai Jinjiang Company and Cindic Hotel Investment Co. Ltd of Hong Kong. 

The latter was set up by Cindic (Holdings) Ltd of Hong Kong and Hilton Hotels of the 
United States. 


The five-star Jingan Hilton will have such facilities as a banqueting hall, cafes, 
restaurants, gymnasiums and recreation rooms. Hilton operates 90 hotels in 40 countries 
and Hong Kong. The Jingan Hilton will be its first on the Chinese mainland. 


Earlier this month, an international banking consortium in Hong Kong decided to extend 
85 million U.S. dollars in a loan to build the hotel. Four Sino-foreign joint-venture 
hotels in Shanghai have been completed or started over the past two weeks. 
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KOHL DISCUSSES COMING ZHAO ZIYANG VISIT TO FRG 


OW161212 Beijing XINHUA in English 1151 GMT 16 May 85 


{"Kohl on Premier Zhao's Forthcoming Visit to Federal Germany (by Xia Zhimian and Li 
Aihua)" -- XINHUA headline] 


[Text] Bonn, May 15 (XINHUA) -- Chancellor Helmut Kohl said here today that he is 
looking forward to Chinese Premier Zhao Ziyang's visit to Federal Germany which, he said, 
will turn a new page in relations between the two countries. 


In an interview at his office with Chinese correspondents based here and a group of 
Chinese journalists coming from Beijing, the Federal German leader said he will be 

very happy to meet the Chinese premier in bonn and be able to return the hospitality he 
was given during his China visit last October. 


Recalling his visit to China in 1974 and 1984, Kohl said he felt the progress China made 
in between these years and that the Chinese people had become more cheerful and open- 
minded. He said he is convinced that China will make greater progress in the next 


decade. The Federal German leader said he still kept a photo taken with Deng Xiaoping. 
Kohl described China as a gr: 4° cuuniry with a long history and a rich culture. He said 
he was giving personal atten. ° t» the arrangements for Zhao’s visit in order to ensure 
him a good chance to see Fedei -ermany. Kohl said what has made him exceptionally 


happy is that he will receive the Chinese premier, whom he called "a man of vigor", at 
his hometown, and entertain him with local-made wire. 


Referring to bilateral relations, the Federal German leader spoke favorably of their 
sustained, steady development in recent years, especially in the economic field. He 
said some concrete programs were discussed during his China visit last year, and 
decisions on these programs are expected from Premier Zhao's forthcoming visit. He said 
both countries have shown a strong interest in their economic ties which, he said, are 
in the interests of both sides. He said he also favored cooperation between small and 
medium-sized enterprises of the two countries. There is wide possibility for the 
cooperation because such enterprises have flexibility and quick response, he said. 


Kohl pointed to China's opening policy and economic reforms as a very favorable factor | 
in boosting the economic relations between the two countries. He praised China's 
economic measures in rural and urban areas as a vital step taken with courage. 


He also referred to the need for more exchange of visits between the two countries and 
for cultural exchanges. 


Turning to global issues, the Federal German leader indicated that he is worried about 
East-West conflicts, saying the people in his country are specially sensitive in this 
respect as they are in a forward position of East-West confrontation in Europe. He 
stressed that the destiny of Germany should be decided by the German people themselves, 
and not by any others. 


He also talked about the just-concluded summit of seven industrial nations in Bonn and 
the U.S.-Soviet talks in Geneva, hoping that both sides would adopt flexible attitudes 
to ensure success of the talks. 
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Looking ahead, Kohl sald that in the next century, North-South relations would become 
an explosive issue, and merits attention from now on. 


Asked about the outlook of the Chinese premier's forthcoming visit, Kohl smiled and said 
the Germans do not like making predictions. But he said however that he is sure Premier 
Zhao's visit will be a success. He wished China peace, prosperity and accomplishment of 
its ambitious development plans. 


CPC, SWISS LABOR PARTY GROUPS TO MEET IN ZURICH 


OW160810 Beijing XINHUA in English 0730 GMT 16 May 85 


[Text] Geneva, May 15 (XINHUA) -- A delegation from the Communist Party of China (CPC) 
headed by Tan Qilong, member of the CPC Central Committee, arrived in Zurich today on a 
friendly visit to Switzerland at the invitation of the Swiss Labor Party (SLP). 


The CPC delegationwas greeted at the airport by Andre Rauber and Anjuska Weil, members 
of the Political Bureau, and Georg Lechleiter, member, of the SLP Central Committee. 
Also at the airport was Tian Jin, Chinese ambassador to Switzerland. 


The relations between the CFPC and the SLP were officially resumed last June after a break 
on more than 20 years. A SLP delegation headed by Armand Magnin, general secretary of 
the party, visited China last June at the invitation of the CPC. 


The visit of the CPC delegation is a reply to the visit of the SLP delegation with the 
aim of enhancing the ties between the two parties. VOIX OUVRIERE, organ of the SLP, in 
an article today expressed welcome to the Chinese guests and wished the CPC delegation's 
visit a complete success. 


HUANG HUA MEETS FORMER SPANISH FOREIGN MINISTER 


0W160814 Beijing XINHUA in English 0737 GMT 16 May 85 


[Text] Beijing, May 16 (XINHUA) -- Huang Hua, vice-chairman of the Standing Committee of 
the Chinese National People's Congress, met with Spanish former Minister of Foreign 
Affairs Jose Pedro Perez-Llorca and his wife here this morning. The two met during 
Huang's visit to Spain in 1982 when they both were foreign ministers. Huang gave a 
luncheon in honor of the visitors after the meeting. 


HE_KANG AT NETHERLANDS AGRICULTURAL EXHIBITION 


OW160937 Beijing XINHUA in English 0905 GMT 16 May 85 


[Text] Beijing, May 16 (XINHUA) -- Over 90 companies from the Netherlands display their 
sophisticated farm and animal husbandry machinery and processing equipment at an exhibi- 
tion, which opened at the national agricultural exhibition center here today. 


The seven-day show is the first of its kind held in China by the Dutch Ministry of 
Agriculture and Fisheries. 


Exhibits include technologies and equipments for land reclamation, drainage and irriga- 
tion, horticulture, crop cultivation, farm produce storage and processing, animal 
husbandry, foodstuffs and beverages. Seminars on 40 subjects will be held during the 
exhibition. 
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A senior official from China's Ministry of Agriculture, Animal Husbandry and Fisheries 
told XINHUA that economic and trade relations between China and the Netherlands have 
been strengthened in the past few years. China signed a contract last year to import 
400 milk cows from the Netherlands, of which 220 had arrived in Sichuan Province. Other 
projects of cooperation are being discussed between the two countries. 


The exhibition will further promote cooperation between China and the Netherlands, he 
noted. Minister of Agriculture, Animal Husbandry and Fisheries He Kang cut the ribbon 


for the exhibition. 


FINNISH MINISTER, PRC ENVOY COMMENT ON RELATIONS 


OW142043 Beijing XINHUA in English 1648 GMT 14 May 85 


[Text] Helsinki, May 14 (XINHUA) -- Finnish Prime Minister Kalevi Sorsa said Tuesday 
Finland attaches great importance to its relationship with China, including political 
and economic ties. In an interview with new Chinese Ambassador Lin Aili, he said that 
Finland is ready to further improve the sound friendly relationship between the two 
countries. 


"The Finnish Government and people are closely following the economic reform in China," 
Sorsa said. Citing his belief that the two countries could learn from each other, he 
pointed out that Finland could share its first class technologies with China, on the 
other hand, Finland could learn from China's achievements in economic, technological 
and cultural fields. 


Ambassador Lin noted that Sino-Finnish relations have flourished since the establishment 
of diplomatic ties 35 years ago but that during the past year the political relationship 
between the two countries has developed greatly and bilateral economic cooperation has 
shown a sound beginning. 


Lin said that China, a socialist developing country, needs foreign cooperation and sup- 
port in its modernization drive. He said the economic cooperation between China and 
Finland has great potential and hoped the two countries will increase mutual understand- 
ing and cooperation. 


SHAANXI, BELGIAN PROVINCE FORM ‘SISTER’ TIES 


OW150730 Beijing XINHUA in English 0710 GMT 15 May 85 


[Yext] Brussels, May 14 (XINHUA) -- Belgian Prime Minister Wilfried Martens today met 
Zhang Bin, vice governor of China's Shaanxi Province, at his home here. Martens told 
Zhang he hoped the friendship between the peoples of Belgium and China and the relations 
of cooperation of the two countries will consolidate and develop. 


A Chinese delegation led by Zhang arrived in Anvers Province on May 4 for a two-week 
visit at the invitation of Andries Kinsbergen, the governor of Anvers. 


On May 7 Zhang and Kinsbergen signed a protocol on establishing sister provinces between 
Shaanxi and Anvers. They also discussed increasing production at the joint Xian and 
Janssen Pharmaceutical Company, a venture between Shaanxi and Anvers. 


The Chinese delegation visited factories, the University of Anvers, the Bell Telephone 
Company and the Janssen Pharmaceutical Company. 
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RENMIN RIBAO COMMENTARY ON SHULTZ MIDEAST ‘TRIP 
HK160815 Beijing RENMIN RIBAO in Chinese 16 May 85 p 6 
[Commentary by Zhang Dexhen: "Shultz Trip to Three Middle East Countries"] 


[Text] U.S. Secretary of State Shultz visited Israel, Egypt, and Jordan from 10 to 14 
May. This was the first Middle East visit by the U.S. secretary of state since 1983 and 
is another important U.S. diplomatic move following Assistant Secretary of State Murphy's 
shuttle diplomacy in seven Middle Eastern countries last month. According to a U.S. 
Government announcement, the aim of Shultz’ trip was "to seek practical steps which can 
lead to direct negotiations between Israel and its Arab neighbors," in order to spur the 
Middle East peace process. The successive visits of senior U.S. leaders to the Middle 
East show that after more than 1 year of relative quiet, U.S. diplomacy in the region is 
livening up again. 


Since the beginning of last year, when the U.S. Army was forced to pull out of Lebanon, 
and Lebanon abrogated the troop withdrawal agreement with Israel, in which the United 
States acted as match-maker, the United States has encountered a succession of setbacks 
in the Middle East; the Reagan “peace plan" could in fact hardly be put into effect, and 
moreover the United States was busy with its domestic elections, with the result that the 
Reagan administration could accomplish little in the Middle East. Just when the United 
States was at its wits’ end in the Middle East, the Soviet Union did not fail to seize 
the chance to take advantage of the contradictions between the Arab states on the one 
hand and the United States and Israel on the setbacks encountered by U.S. Middle East 
policy to speed up the reassertion of its impact in the region. 


The Soviet Union also put forward a proposal for holding an international conference on 
Middle East peace talks. In the face of the aggressive Soviet offensive, after starting 
its second term the Reagan administration resolved to carry out a redeployment and launch 
a new diplomatic offensive in the Middle East to maintain the 0.S. initiative in Middle 
East problems. This trip of Shultz to three Middle East countries was precisely an im- 
portant component part of this effort. 


Ancther important factor spurring the visit of the U.S. secretary of state to the Middle 
East was that a new momentom has appeared in the Middle East in the 

past 6 months in the demand that the Arab-Israeli conflict be solved through 

peace talks. The 17th meeting of the Palestinian National Council convened last November 
by the PLO approved a political program for peaceful settlement of the Palestinian pro- 
blem. The "Jordan-Palestine agreement" reached between Jordan and the PLO in February 
determined on an all-round solution of the Arab-Israeli conflict on the basis of the 
principles of "exchanging territory for peace" and convening an international conference, 
and also decided that Jordan and Palestine should jointly form a delegation to take part 
in Middle East peace talks. 


After that, Egyptian President Mubarak proposed that Jordan and Palestine should form a 
joint delegation to hold phased direct talks with the United States and Israel. Apart 
from that, since the beginning of this year, a succession of Arab leaders has visited the 
United States to urge it to take the initiative on the Middle East peace question. In 
the face of this "Arab diplomatic whirlwind," the United States felt that it was essen- 
tial to rally its forces and continue to push forward the Middle East peace process, and 
also to improve its relations with the Arab states. 


However, Shultz' Middle East trip made no breakthrough. This was because the United 
States still clings to tis erroneous stand of favoring Israel and excluding the PLO. The 
current crux of the Middle East peace issue is the status of the PLO and the election of 
the Palestinian delegates to take part in the joint Jordan-Palestine delegation. The 
"Jordan-Palestine agreement" and the Mubarak proposal both specifically stated that the 
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PLO is the sole legitimate representative of the Palestinian people, and as such should 
naturally attend the talks as a member of the Jordan Palestine delegation. 


However, the United States on the one hand announced on 8 May that it would consider 
holding a dialogue with the Palestine National Council (that is, the Palestine parlia- 
ment) members of the joint Jordan-Palestine delegation, thus showing somewhat more flex- 
ibility on this question than previously; and on the other hand it refused to recognize 
the PLO and was opposed to holding talks with PLO members of the proposed joint Jordan- 
Palestine delegation. 


The purpose of Shultz' visit to the three Middle Eastern countries was to peddle the new 
U.S. plan, in a bid to force the Arab states to make new concessions. However, U.S. cal- 
culations did not turn out that way. During Shultz’ visit, the leaders of Egypt and 
Jordan reiterated their consistent stand in opposing U.S. exclusion of the PLO. And, 
although the [Israeli Cabinet was split, it stubbornly clung to its strategy of hostility 
to the PLO. A communique issued by the Israeli Government after the conclusion of 
Shultz’ visit stated that it "would not hold talks with the members of any organization 
determined to implement the Palestinian constitution." No wonder Shultz said at the end 
of his visit: "It is very difficult to find Palestinian delegates to the talks who are 
acceptable to both Israel and the PLO," adding that there are "still many difficulties" 
in the way of Middle East peace. 


It appears that the United States has still not absorbed the lesson of the reactionary 
reign of terror in the Middle East in the past 2 years and of the repeated U.S. setbacks 
in the region, and it has thus not made a fundamental change of stand. This cannot but 
cause a sharp contradiction between America's Middle East policy and the goals it wishes 
to attain the region. 
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Meets Wu Xueqian 
OW161612 Beijing XINHUA in English 1559 GMT 16 May 85 


[Text] Beijing, May 16 (XINHUA) -- Eucadoran Foreign Minister Edgar Teran Teran, 
arrived here by air tonight on an official visit to China as a guest of State Councillor 
and Foreign Minister Wu Xueqian. He was greeted at the airport by Wu Xueqian and 
Ecuadoran Ambassador to China Juan Manuel Aguirre. While in Beijing, Teran will confer 
with Wu Xueqian on bilateral relations and international issues of common interest. 


Eucadoran Vice-Minister of Foreign Affairs in Charge of Economic Affairs Julio Correa 
and Chairman of the Board of Directors of the National Financial Company Eduardo 
Villaquiran who are accompanying the foreign minister on the visit will attend the 
first meeting of the joint committee for economic and scientific and technological 
cooperation and trade between China and Ecuador in Beijing. 


Pre-Departure Interview 
OW140340 Beijing XINHUA in English 0145 GMT 14 May 85 


[Text] Quito, May 14 (XINHUA) -- Ecuadoran Foreign Minister Edgar Teran Teran said 
that his forthcoming visit to China is aimed at increasing ties between the two 
countries, 


In an exclusive interview with XINHUA before his departure, he described the friendly 
relations between his country and China as based on mutual respect, non-aggression, 
respect for sovereignty and the desire on both sides to increase bilateral trade. 
Teran expressed admiration for the Chinese culture which, he said, formed an im-. 
portant part of world civilization. He added, China, a vast country with rich re- 
sources, is now pushing ahead with its modernization program, which will benefit | 
both countries. 


_ URUGUAYAN PARTY DELEGATION CONTINUES VISIT 


Meets Wu Xueqian 


0W161339 Beijing XINHUA in English 1302 GMT 16 May 85 


[Text] Beijing, May 16 (XINHUA) -- Chinese State Councillor and Foreign Minister Wu 
Xueqian met here today with a delegation from Uruguay's Colorado Party led by Roberto 
Asiain Oliver, secretary for international relations of the party Central Committee. 
They had a friendly conversation on matters of interest to both sides. 


Meets Ji Pengfei 


-0W161341 Beijing XINHUA in English 1308 GMT 16 May 85 


[Text] Beijing, May 16 (XINHUA) -- The Chinese Government and the Chinese Communist 
Party are willing to develop relations with the Uruguayan Government and Colorado 


Party. 


This was stated by Ji Pengfei, member of the Standing Committee of the Central Advisory 
Commission of the Chinese Communist Party and state councillor, at a banquet he gave 
here this evening for a delegation from the Uruguayan Colorado Party led by Roberto 
Asioin Oliver, secretary for international relations of the party Central Committee. 
id the People's Republic of China was willing to establish friendly relations and 
into cooperation with Uruguay in political, economic, trade and other fields on 
t! asis of the Five Principles of Peaceful Coexistence. 


= 


I. 17 May 85 J 2 PRC INTERNATIONAL AFFAIRS 
WESTERN HEMISPHERE 


The Chinese Communist Party, he added, was willing to expand relations with the Colorado 
Party and other friendly parties of Uruguay on the basis of the four principles of inde- 
pendence, complete equality, mutual respect and non-interference in each other's internal 
affairs. Present were Zhu Liang, deputy head of the International Liaison Department of 
the CPC Central Committee, and Jia Shi, vice-minister of foreign economic relations and 
trade. The Uruguayan visitors are leaving here tonight to tour Taian, Nanjing and 
Shanghai. 


BRAZIL OFFICIAL ON IMPROVING TIES WITH PRC, U.S. 


OW162142 Beijing XINHUA in English 1651 GMT 16 May 85 


[Text] Brasilia, May 15 (XINHUA) -- Brazilian Foreign Minister Olavo Setubal today reit- 
erated that Brazil will pursue a flexible, realistic and creative foreign policy. 


He made these remarks in a speech at a session of the Commission for Foreign Affairs of 
the Brazilian Chamber of Deputies. In that speech he explained the foreign policy of the 
civilian government that came to power on March 15. 


Olavo Setubal said the focal point of Brazil's foreign policy is Latin America. He said 
Brazil will further develop its friendship and economic relations with the Latin American 
countries and actively participate in the Latin American economic system. It will be 
involved in the activities of regional organizations and will try to hasten Latin 
American integration, he said. The foreign minister reaffirmed his country's respect 
for the principles of non-interference and self-determination. 


On Central American problems, he reiterated Brazil's support for the effort of the 
Contadora Group to seek peaceful settlements. He condemned the imposition of unilateral 
sanctions on Nicaragua by the United States, and any actions that may cause Central 
America to become a part of the East-West conflict. 


Referring to his country's relations with other nations, Olavo Setubal said the Foreign 
Ministry is studying ways to resume diplomatic relations with Cuba, which were severed 
20 years ago. He expressed hope that Brazil will strengthen relations with the U.S., 
Western Europe, the Soviet Union and Eastern Furope. But, he pointed out, relations 
between his country and the U.S. should be developed under the guidance of "frank and 
ripe dialogues." He emphasized that Brazil would attach particular importance to the 
improvement of relations with Japan and China. On the problem of the huge Third World 
debt should be negotiated if a proper solution is to be found, he said. 


—— ae ee ee 


0W131730 Beijing XINHUA in English 1645 GMT 13 May 85 


[Text] Beijing, May 13 (XINHUA) -- State Councillor Ji Pengfeimet here this evening with 
Guyanese Vice-President Hamilton Green and his party. Ji briefed the vice-president on 
China's economic restructuring. 


Green, who visited China in 1979 as minister of labor, health and housing, said that 
marked changes had taken place in China since his last visit. Ji later hosted a dinner 
for the Guyanese vice-president. Green and his party arrived here this afternoon on his 
way for a friendship visit to the Democratic People's Republic of Korea. They will leave 


here for Pyongyang tomorrow. 
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HU QILI SPEAKS AT EDUCATIONAL CONFERENCE OPENING 


OW160613 Beijing XINHUA Domestic Service in Chinese 1235 GMT 15 May 85 
[By reporter Yang Jianye] 


[Text] Beijing, 15 May (XINHUA) -- A national educational work conference, called 
by the CPC Central Committee and the State Council, solemnly opened today in Beijing. 


This is the first grand meeting on the educational front since the emphasis of the 
party's work was shifted to socialist modernization. During the conference, the 
delegates will study important speeches by leading comrades of the party Central 
Committee and the State Council on reforming the educational structure, discuss 
the (draft) decision of the CPC Central Committee, and study the procedures and 
measures for carrying out reform of the educational structure. 


Attending today's meeting were party and state leaders Hu Qili and Zhou Gucheng; 
the CPPCC National Committee's Vice Chairmen Qian Changzhao, Zhou Peiyuan, Fei 
Xiaotong, and Hua Luogeng; as well as_ responsible persons of the CPC Central 
Committee and the State Council, including Jiang Nanxiang, Lu Jiaxi, Hu Jintao, Zhao 
Dongwan, Zhang Chengxian, Teng Teng, Shen Rongjun, Zeng Delin, Zhang Yanning, Huang 
Xinbai, Zhang Wensong, and Peng Peiyun. Hu Qili, member of the Secretariat of the 
CPC Central Committee, delivered a brief speech at the opening meeting. 


Hu Qili said that the central topic of discussion for our current conference is to 
discuss the (draft) decision of the CPC Central Committee on reforming the educational 
structure, and to propose plans and methods for joint study to develop and make 
prosperous socialist educational undertakings. He expressed the hope that comrades 
attending the conference would make joint efforts to make the conference successful 

and turn it into a conference of unified understanding and clear orientation, a 
conference of struggle for progress and advance in spite of difficulty, and a 
conference determined to stand in the vanguard of the educational front and 

lead all the people in creating a new situation for the educational cause. 


Hu Qili spoke on three questions regarding the success of theconference: Why should 
the conference be held? What is the nature of the conference document? How can 
the conference by successful? 


He said: Economic construction, social development, and scientific and technological 
progress all depend on talented personnel, and the key to solving the problem of 
talented personnel lies in education. Doing a good job in reforming the educational 
structure to allow educational undertakings to develop vigorously based on the four 
modernizations is: truly an urgent and fundamental strategic tsk, In order to 
respect knowledge and talented personnel, it is first of all necessary to respect 
education. 


He also stressed: Recently, while discussing the educational structural reform 
documents at a meeting of the Central Secretariat, Comrade Hu Yaobang said, beginning 
this year central leading comrades and those at all other levels should visit and 
comfort the teachers first during the New Year and Spring Festival period; and it 

is imperative to bring about a popular practice of respecting education, knowledge, 
and talented personnel in the entire society. In fact, more and more people have 
realized the important position and role of education. Our convocation of a 

national educational work conference at this time is in accord with the aspirations 
of the people and the demand of history. 
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Hu Qili pointed out that since the promulgation of the document on reforming the 
educational structure the Central Secretariat has conscientiously grasped the issue of 
reforming the educational structure in good time, thus prominently advancing that 
strategic issue to the agenda of the whole party, which not only urgently needs to be 
solved, but is also a ripe issue. 


He said; The document now before the conference for discussion shows correct under- 
standing and handling of the issue of the relationship between socialist material 
civilization and socialist spiritual civilization, and correct understanding and hand- 
ling of the issue regarding the relationship between partial education and the sphere of 
the four modernizations. It has established the fundamental guiding ideology that 
education must serve socialist construction and socialist construction must depend on 
education. It has made a series of important policy decisions on reforming the educa- 
tional structure. For example, it clearly stipulates that the responsibility for devel- 
oping basic education be turned over to the localities toenforce the 9-year obligatory 
education in a step-by-step manner, to readjust the intermediate educational structure, 
to develop vocational and technological education vigorously to reform enrollment plans 
and the graduate distribution system of schools of higher learning, to expand the 
autonomy of schools of higher learning in running the schools and so on and so forth. 


He said: In addition, it points out the relevant orientations of reform for issues 
closely related to reforming the educational structure, such as the labor personnel 
management system, educational ideology, and the contents and methods of teaching. All 
these important policy decisions embody the high degree of concern and emphasis given by 
the party and the state to education, as well as to exploring reform and creative 
spirits, I believe that comrades on the educational front will certainly stand courage- 
ously i the vanguard of reforming the educational structure and strive to make progress 
and contributions to the development of a socialist educational cause with Chinese 
characteristics. Hu Qili expressed the hope that the comrades attending the conference 
would unite as one, dedicate themselves heart and soul to the same cause, enhance their 
spirits, and find more ways to create a warm and enthusiastic atmosphere for the con- 
ference; that they would revise the document to make it better, and bring the rich 
achievements of the conference and the information about reforming the educational 
structure to all comrades on the educational front; and that they would all unite and 
give a clear reply to the demand of history and the people's expectations. 


Education Minister He Dongchang explained the process of drafting the (draft) decision 
of the CPC Central Committee on reforming the educational structure and the guiding 
ideology of the document. 


Participating in the meeting were leading comrades in charge of educational work, and 
directors of propaganda (for scientific education, general education, and public health) 
departments, and directors of higher-education and education departments (bureaus) in 
the various provinces, autonomous regions, and central-government-controlled municipali- 
ties; responsible persons of various ministries and commissions concerned of the party 
Central Committee and the State Council delegates of some cities, prefectures, counties, 
plants, mines, enterprises, and institutions; delegates of various kinds of schools at 
all levels; delegates of the various democratic parties and people's organizations; and 
noted educators, experts, and scholars, totalling more than 600 people. Zhang Wenshou, 
deputy secretary-general of the State Council, presided over today's opening meeting. 
The national educational work conference is scheduled to last 6 days. 
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TAXATION BUREAU SAYS ENTERPRISES EVADING TAXES 


HK160830 Beijing RENMIN RIBAO in Chinese 13 May 85 p 1 


[Report by ZHONGGUO FAZHI BAO: "Taxation Bureau of Ministry of Finance Disclosed 
Serious Tax Evasions in Some Localities"] 


[Text] According to a report by ZHONGGUO FAZHI BAO, the Taxation Bureau of the Ministry 
of Finance recently found that some enterprises have not abided by the tax payment regu- 
lations and did not pay taxes due according to the law. Cases of tax evasion and defaul- 
ting in tax psyments existed widely in many localities, with some extremely serious 
cases. Accoraing to sample surveys by some relevant departments, about half the state- 
owned and collective enterprises have evaded taxes, and some 70 to 80 percent of indi- 
vidual enterprises have been involved in tax evasion. Not only have a large number of 
enterprises evaded taxes, but the amount of tax evaded is very large. The tax collec- 
tion division of the Taxation Bureau pointed out that all departments concerned should 
strengthen their leadership over tax collection work and enforce tax payment regulation 
so as to guarantee state revenue and to ensure the smooth development of the economic 
reforms. 


According to investigations, enterprises in various trades in Hebei Province evaded a 
total of some 100 million yuan of taxes in 1984, and 52 percent of this amount was de- 
faulted and evaded by state-owned enterprises. In Xian City, Shaanxi Province, some 
12,000 enterprises were inspected in 1984, and the taxes that these enterprises failed 
to pay amounted to 11.3 million yuan, 2.7 times as much as the amount in 1982. These 
enterprises resorted to all sorts of tricks to evade taxes. The main methods of tax 
evasion are as follows: concealing part of their sales or exaggerating costs; transfer- 
ring profits to other accounts; overrating expenses; overstating depreciation and over- 
haul funds; recording retail transactions as wholesale transactions; and changing sales 
income into processing income. All these tricks are designed to reduce the amount of 
their taxable earnings. To evade taxes, individual enterprises mainly resort to such 
tricks as giving false information about their business turnover, inventory of goods, 
and the specifications of the goods they deal in; a number of businesses using one busi- 
ness license or one individual trader using several business licenses; falsely claiming 
to be unemployed educated youths to apply for tax exemption; reselling goods in great 
demand at an exorbitant profit; and falsifying accounts, business documents, and 
invoices for each other. 


The tax collection division of the Taxation Bureau pointed out: At present, taxes ac- 
count for more than 95 percent of state revenues in our country. The action of tax 
evasion not only violates the law and discipline and disrupts the normal economic and 
financial order, but also adds to the new unhealthy trends, impairs the economic reform, 
eats into state revenues, and harms the fundamental interests of the public. The tax 
collection division of the Taxation Bureau has adopted measures and is formulating 
stricter regulations to strengthen the work of tax collection and management. 


HELLONGJIANG COUNTY SENDS ADVISERS TO VILLAGES 


HK160936 Beijing RENMIN RIBAO in Chinese 14 May 85 p 1 


[Report by the Jixi City CPC Committee Policy Study Office: "Jidong County, 
Heilongjiang, Sends Cadres as Economic Advisers To Help Villages Develop Commodity 


Production" ] 


[Excerpt] In order to meet the needs of developing commodity production on a large scale, 
Jidong County in Heilongjiang selected and employed as economic advisers 157 county and 
township cadres who know about commodity production and have management ability and asked 
them to help villages become well-off on a contract basis. They have signed contracts 
with 142 villages, accounting for 80 percent of the whole county. 
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At the beginning of this year, these economic advisers left to work in villages with 
which they had signed contracts. As soon as they arrived at the villages, these 
economic advisers, who are praised as people "with the brains of an entrepreneur, the 
eyes of a scout, the ears of a intelligence agent, and the attitude of a jack-of-all- 
trades," went with village cadres to visit the peasants and helped them work out plans 
for attaining prosperity, looking for ways to become well-off, and discussed measures 
to this end. They have been universally welcomed and praised. 


These economic advisers, who have been selected and employed on a contract basis, help 
the peasants but do not monopolize their affairs, manage economic matters but do not 
involve themselves in administrative work, and act as advisers but do not command. In 
this way they have avoided the past practices of the work teams and cadres who went to 
work in the rural areas and monopolized everything the moment they entered the village, 
making subjective decisions and giving arbitrary and impractical directions. This has 
set the minds of village cadres and peasants at ease. They have also avoided getting 
tied up in trivial economic matters and have been able to devote themselves to the 
study of economic work. In accordance with guiding ideology, the county has stipulated 
four tasks for the economic advisers: 1) to formulate plans; 2) to blaze new trails; 
3) to improve service work; and 4) to transmit information. They have transmitted 
information between party committees and government at various levels and economic 
organizations of different villages and counties. 


The selection and employment of economic advisers to help villages become well-off on 
a contract basis is a reform in rural leadership work under the new situation. It is 
playing an important part in accelerating the strategic shift of agriculture and 
promoting the commercialization of the rural economy. 


Commentator's Article 
HK160924 Beijing RENMIN RIBAO in Chinese 14 May 85 p 1 
[Commentator's article: "Work Methods Must Keep Abreast of the Situation"] 


[Text] In the course of readjusting the rural production structure, a new issue of 
"lagging behind" has cropped up in some localities. For example, the work of transmit- 
ting information is lagging behind, production technology is lagging behind, service 
work is lagging behind, and so on. In the final analysis, a solution to these problems 
is to make the thought of the leadership at various levels and our work methods keep 
abreast of the situation, to discard outdated work methods, and to adopt new and 
advanced work methods. 


At present we must encourage cadres to go down to the masses to discuss and practice 
with them ways to make our country strong and the people prosperous. Last year, "a 
general discussion on how to become well-off" was conducted in Baoding Prefecture, 
Hebei Province, during which the cadres went down to the rural areas to discuss with 
the broad masses of people ways to become well-off and to implement by successive 
households and villages the ways to closely link the party's guiding policies with the 
interests of the masses. This is a good way to implement the mass line in the new 
period. Jidong County, Heilongjiang, has selected and employed cadres on a contract 
basis as advisers to help make villages well-off as is reported in today's paper. 

This has been praised by the masses and is a profitable attempt to improve work methods 


in rural areas. 


At present, the contracted responsibility system on a household basis has been imple- 
mented in the rural areas and the rural commodity economy has gradually become more 


enlivened. 
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It is still necessary to continuously seek and create in practice more effective ways to 
help the broad masses become well-off as soon as possible. Jidong County selected and 
employed economic advisers instead of sending out work teams. Some 157 economic advisers 
were sent to 142 villages. The number of people sent was smaller but their quality was 
better. These economic advisers are in the prime of life and are enthusiastic about pro- 
viding services for making the peasants well-off. They are familiar with the urban and 
rural economy and they know about commodity production. Most of them are outstanding 
cadres at county and township levels. They signed economic contracts with township 
governments composed of actual comprehensive economic targets, thus closely linking their 
interests with those of the peasants and further increasing their sense of responsibility 
in working out plans and making efforts to help the peasants become well-off. 


In order to meet the needs of the new situation in developing rural commidity production, 
leading organs at the county level are required to make corresponding improvements in 
leadership methods. The practices of sitting in offices, making calculations, and de- 
pending on administrative orders and quotas, and assigning tasks can no longer work. 
Sending cadres to the grass roots to act as advisers to help peasants become well-off is 
by in no way meant to reduce their leadership responsibility or to let things draft, but 
to carry out in-depth investigations, give painstaking guidance, and help the masses work 
out general plans and measures in accordance with local conditions. It is necessary to 
formulate guiding principles for the work of cadres who go down to the grass roots, such 
as asking them to have a down-to-earth work style, asking them to do meticulous work, 

and forbidding them to abuse power to seek personal gains, and so on. It is also neces- 
sary to regularly organize them to study, exchange experiences, discuss information, 
grasp the laws governing the markets, improve work methods, and so on. In this way, 

the work level of the cadres who go down to the grass roots as well as that of the vil- 
lage cadres will be raised and their enthusiasm and creativeness will be brought into 
full play. 


RENMIN RIBAO ON CONTRACTED RESPONSIBILITY SYSTEM 


HK160909 Beijing RENMIN RIBAO in Chinese 11 May 85 p 4 


[Report by RENMIN RIBAO correspondent Dai Xiaohua and reporter Xu Hengquan: "A New Way 
To Improve Social Order in a Comprehensive Manner -- Investigation on How Xinxiang City 
Implements the System of Contracted Responsibility in Maintaining Social Order"] 


[Excerpts] Presenting the Problem 


A city located in central China, Henan Province's Xinxiang City, is a rising industrial 

city with light and textile industries as its major industries. The city has four urban 
districts and two suburban counties under its jurisdication, with a total population of 

1.2 million people, of whom 520,000 live in the urban areas. 


Before we started to deal severe blows to serious criminal activities, as in many other 
cities in our country, social order in Xinxiang City was for a time abnormal. The crime 
rate continued to rise and in 1981 reached the peak for the period since the founding of 
the PRC, and thus it became one of the cities with the most serious social order problems 


in Henan. 


Immediately after the promulation by the NPC Standing Committee of the "Decision on 
Severely Punishing the Criminals Who Seriously Harm Social Order" in September 1983, the 
Xinxiang City CPC Committee organized all the judicial cadres and police to study this 
decision and sum up the lessons that they drew on from their previous failure to crack 
down hard on serious criminal activities, and at the same time deeply publicized the de- 
cision of the NPC Standing Committee in various ways. 
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With the coordination and support of the masses of people, the city judicial departments 
resolutely implemented the principle of "punishment should be severe and prompt." In a 
short period of several months, they arrested a number of vicious criminals who had under- 
mined social order for a long time and senienced to death those among them who had been 
guilty of the most heinous crimes. Social order quickly took a turn for the better and 
the crime rate dropped markedly. In November 1983, the city's crime rate dropped to a 
historical low. The vast number of the masses of people hailed this success. However, 

a relapse emerged in the social order situation before the city's judicial cadres and 
police had time to take a breather after their initial victory. Beginning from 1984, the 
crime rate rebounded, the number of first offenses rose, and so did the number of crimi- 
nal cases caused by civil disputes. 


The Xinxiang City CPC Committee and government conscientiously analyzed the relapse of 
the social order problems and thus realized that social order problems were a very com- 
plicated kind of social problem and were caused by many factors. In order to maintain a 
satisfactory social order over a long period, it is far from enough to rely only on one 
department and to adopt only one means. We must rely on the conscientious support of 
the masses of people and the vigorous coordination of various trades and sections and 
thus straighten out social order in a comprehensive manner. 


Inspiration From the Contracted Economic Responsibility System 


There are many aspects of the work to be done in order to straighten out social order in 
a comprehensive manner. Where should we start our efforts? How can we ensure the actual 
implementation of the comprehensive measures to straighten out our social order? The 
Xinxiang City CPC Committee was inspired by the contracted economic responsibility system 
that was being implemented in all its urban and rural areas. From the achievements that 
they scored after the implementation of the economic responsibility system, they saw 

that if they did not implement a responsibility system geared to social order work, it 
would be hard for them to actually implement the various comprehensive measures and 

thus it would be hopeless for them to achieve a radical turn for the better in social 
order. 


With the guidance of the Henan provincial judicial departments, since April 1984, in 
light of the different situations in its urban and rural areas, Xinxiang City has uni- 
versally established a contracted responsibility system geared to the social order work 
and with "contracting all-round responsibility" as the nucleus of the system. 


Marked Improvement in Social Order and the General Mood of Society 


The establishment and perfection of the contracted responsibility system geared to social 
order work have vigorously promoted the improvement in the city's social order and the 
general mood of society. The crime rate of the whole city for the period from April to 
July 1984 was 57 percent lower than that for the fourth quarter of 1983; that for the 
period from August to October 1984 was 20.9 percent lower than that for the period from 
April to July 1984; and the crime rate dropped further from November 1984 to February 
1985. The number of criminal cases was 57 percent lower in 1984 than in 1983. In the 
whole city, there are 507 units where there have been no criminal cases for more than 1 


year. 


Practice has proved that the contracted responsibility system geared to social order work 
implemented in Xinxiang City is a new channel for relying on the masses of people to 
solve social order problems. It is also a good method that is suited to local conditions 
and to the needs of the economic structural reform and conducive to changing the general 
mood of society and promoting the four modernizations. 
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Commentator's Article 
HK160911 Beijing RENMIN RIBAO in Chinese 11 May 85 p 4 
{[Commentator's article: "The Key Lies in Vigorous Implementation" ] 


[Text] Xinxiang City's experience tells us that in order to achieve a radical turn for 
the better in our social order, we must conscientiously implement the principle of 
straightening out social order in a comprehensive manner, and in the process, we should 
actually implement the contracted social order responsibility system as conscientiously 
as we do the contracted economic responsibility system, and thus ensure the actual 
implementation of all the comprenensive measures. 


Social order problems are very complicated social problems and are caused by many 
factors. Before a radical turn for the better has been brought to our social order, 

it is imperative for our government judicial departments to deal severe blows to 
vicious criminals, a practice which we should continue to carry out. However, in order 
to solve social order problems and maintain a satisfactory social order over a long 
period, it is not enough to rely only on the method of dealing severe blows and it is 
imperative to develop, under the careful guidance of the party committees and government 
judicial departments in various areas, the role of neighborhood committees, villagers' 
committees, public security committees, and mediation committees, and to implement, 
through these basic-level organizations and the vast number of public security 
activists, all the measures of comprehensively straightening out social order down to 
hundreds and thousands of households. 


The CPC Central Committee attaches great importance to straightening out social order 
_in a comprehensive manner. While carrying out the campaign of dealing severe blows 


at serious criminal activities, it stressed that we should conscientiously do a good 


job of straightening out social order in a comprehensive manner. Over the past few 


years, under the leadership of the party committees at various levels, all the localities 
have relied on the strength of state power, the PRC, trade unions, youth, women's, and 
other mass bodies, and the masses of people. The localities have done a large amount 


of work to straighten out social order in a comprehensive manner, and scored heartening | 
‘achievements. At present social order throughout our country is much improved, but 


in order to achieve a radical improvement in our social order, we still haye very 
arduous tasks to fulfill and should continue to adopt various kinds of feasible methods 
to straighten out our social order in a comprehensive manner. 


'How shall we really be able to actually implement these measures? Over the past year, 


Xinxiang and some other areas and units have made experiments in the implementation of 
various forms of contracted public security responsibility system in light of their 

own reality to make sure that everybody contributes to public security work and to give 
play to and heighten the initiative and sense of responsibility of the masses of people. 


‘Practice has already proved that the contracted public security responsibility system 
is a new way to solve social order problems by relying on the masses of people and 


rousing them to take part in our public secuvity work. It is a new thing that emerged 


‘as our economic structural reform deepened and that we must protect and support. 


Most of the criminals at present are youths and youngsters and are ordinary criminals. 
In strengthening their work of straightening out social order in a comprehensive manner, 
the various areas should pay particular attention to ideological trends among our 


youths and youngsters, thoroughly and carefully do the work of giving them ideological 
education and enlightening them, strengthen the work to help and educate petty 
criminals and, in particular, the youths and youngsters who have taken a wrong step in 
their lives. 
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These areas should further intensify the administration of justice related to civil 
cases and the mediation of civil disputes, promptly solve civil disputes, prevent these 
contradictions from becoming acute, and thus prevent and greatly reduce crime. 


We are confident that as long as our various areas conscientiously overcome, in grasping 
their work of straightening out social order in a comprehensive manner, the work style 
of always calling on people to do the work but seldom examining or supervising the work, 
and of always grasping the formulation of plans and measures, but seldom grasping the 
actual implementation, as long as we make sure the public security responsibility system 
is implemented down to groups, teams, and individuals, as long as we actually check and 
evaluate their work and reward or punish them for their perfc.mance, and as long as we 
steadfastly persist in doing so, we will certainly be able ti: bring a radical turn for 
the better to our social order and thus create better conditions for the smooth progress 
of our economic structural reform and the four modernizations. 


JINGJI RIBAO ON FOREIGN EXCHANGE CONTROL 


HK161500 Beijing JINGJI RIBAO in Chinese 11 May 85 p 1 
[Editorial: "Foreign Exchange Control Is a Major Task in Economic Work" ] 


[Text] Strengthening foreign exchange control, increasing foreign exchange revenues, 
reducing expenditures in foreign currency, and maintaining reasonable foreign exchange 
reserves are of great importance to stability in the financial market, to safeguarding 
the credibility of the renminbi, to developing foreign trade, and to the balance of 
international payments. All localities and departments must exercise foreign exchange 
control as a major task in economic work. | 


The key to strengthening foreign exchange control lies in the unity of ideological 
understanding. Excessive foreign exchange reserves lying idle is absolutely not a 

good phenomenon. But use of foreign exchange beyond the limit that the state plan can 
afford without considering the balance between foreign exchange revenues and expenditures 
is by no means a good practice either. It is necessary to maintain a fixed ratio between 
foreign exchange reserves and foreign currencies needed for importing goods. A big 
country like ours cannot go without considerable foreign exchange reserves. Now since 
our country does not have ample foreign currencies, we can only keep expenditures within 
the limits of income and use our limited foreign currencies rationally, spending them 
only on those construction projects that may! score the best economic results. 


‘Foreign exchange control is the control exercised by the state over revenues, 
expenditures, remittances, and exchanges of foreign currencies in accordance with laws 
and ordinances. All localities and departments must steadfastly adhere to the legal 
concept that all orders and prohibitions must be strictly enforced. They must 
conscientiously implement the principle of centralized foreign exchange control, and 
vigorously get rid of all unlawful practices’ that violate regulations on foreign 
exchange control. All localities and departments must use foreign currencies in a 
planned way and the foreign exchange quota must not be exceeded without approval. All 
foreign currencies deposited abroad without special permission must be drawn back 
immediately. 


The People's Bank of China and its affiliated organ, the State Administration of 
Exchange Control, must fully perform their functions in exerting foreign exchange 
control. All units which are proved to be involved in unlawiul practices violating 
foreign exchange control regulations must be penalized by law so as to safeguard the 
state's rights and interests. 
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The banks with which these units have opened accounts should be advised in good 
time of their cases so that the banks can freeze these units’ accounts, deduct a 
certain sum of money from their accounts, impose fines on them, or even confiscate 
their deposits according to the regulations concerned. All provincial, autonomous 
regional, and municipal people's governments must conscientiously strengthen leadership 
over foreign exchange control and vigorously help departments in charge of foreign 
exchange control to carry out foreign exchange inspection and supervision. Public 
security departments, industrial and commercial administrative departments, and cus- 
toms houses must take resolute and strong action against those who profiteer in 
illegal foreign exchange transactions and must rigorously ban all speculation in 
foreign exchange transactions and the black market of foreign exchange certificates. 


Both strengthening foreign exchange control and enlivening foreign exchange business 
are component parts of an organic whole. Without properly exerting macroscopic 
foreign exchange control, we will not be able to enlivening foreign exchange business 
ins invigorated, the more it needs to strengthen foreign exchange control. ‘The 
purpose of strengthening foreign exchange control is not to suffocate the foreign 
exchange business but to prevent it from becoming chaotic soon after being enlivened. 
Therefore, while strengthening foreign exchange control, it is necessary to continue 
to provide funds in foreign currencies to boost production of those export items which 
can score noticeable economic results and bring about high foreign exchange earnings, 
provided that reasonable foreign exchange reserves are maintained; and it is 
necessary to vigorously expand the export trade and increase our ability to earn 
foreign currencies, so as to cater to the needs of development in foreign trade. 


COMMENTATOR ON PRC TECHNICAL MARKET PROSPECTS 


OW160147 Beijing XINHUA Domestic Service in Chinese 0811 CMT 15 May 85 


[XINHUA commentator: "Technical Markets Have Bright Prospects" -- greeting the 
opening of the first national trade fair of technical achievements ] 


[Excerpts] Beijing, 15 May (XINHUA) -- The large first national trade fair of 
technical achievements, which will be visited by hundreds of thousands of people, opened 
in Beijing today. The opening of the trade fair shows that China's scientific 

and technological structural reform is making a great stride forward. We deeply believe 
that, with the impetus of the trade fair, more and more technology markets will appear 
across the nation, which will enable science and technology to better serve economic 
development and make new contributions to developing the socialist economy. 


Horizontal, permament, extensive, and close organic relations are supposed to exist 
between scientific research and production. However, due to the drawbacks in the 
scientific research system, scientific research has long been divorced from production. 
Such disconnection has even been termed a "persistent ailment" by many people. What 

is a good way to cure such a "persistent ailment"? Experience gained in many loca- 
lities in recent years has proved that developing technical markets is one of the best 
ways. Take Shanghai as an example. The percentage of transfer of scientific research 
findings in the city was 20 to 30 in 1982. But in 1984, more than half of the city's 
approximately 1,500 scientific research achievements were transferred or sold through 
technical markets alone. That is also true in other localities. Quite a few scientific 
research and production units have benefited from transactions at technical markets. 
They are not content with technical markets held by a single province, municipality 

or autonomous region, but are eager to make transactions at technical markets on a 
larger scale. The first national trade fair of technical achievements was just held 


to satisfy that common need. 
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Technical markets are just young sprouts in China. Nevertheless, they have already 
shown great vitality. Technical markets opened across the nation have truly enjoyed 
very brisk business in recent years. According to the statistics provided by the 
National Panel for Coordinating and Guiding Technical Markets, business volume reached 
at technical markets across the nation in 1984 was 20 times the previous year. This 
figure vividly shows how fast technical markets have developed in China. The technical 
market is something new that has emerged in the course of reform, and its prospects are 
unlimited. We hope the trade fair will be a big success. 


GUANGMING RIBAO COMMENTATOR ON UNHEALTHY TABLOIDS 


HK161506 Beijing GUANGMING RIBAO in Chinese 8 May 85 p 1 


[Commentator's article: "Do Not Write or Publish Just for the Sake of Money -- Second 
Discussion on Unhealthy Newspapers and Magazines"] 


[Text] The circulation of some unhealthy newspapers and magazines in the city streets 
has aroused public concern. The central authorities have explicitly ordered the recti- 
fication and removal of these newspapers and magazines. However, vigorous efforts have 
not been devoted to this work and the circulation of unhealthy newspapers and magazines 
has not been checked. In addition, there has been a tendency for these newspapers and 
magazines to begin circulating in the countryside and in market towns. This warrants 
our serious attention. 


People publish and distribute such newspapers and magazines, supply paper in order to 
ensure their uninterrupted printing, promote their sale, rack their brains to write 
stories for them, and give the green light to the publication and sales of such news- 
papers and magazines, all because these tabloids are profitable. 


Our cultural and publishing departments should improve their economic results and 
increase their profits. However, they can do this on the condition that they provide 
the people with rich, desirable spiritual food and meet their cultural needs. If they 
disregard this and make money by selling unhealthy things to readers, they have violated 
the party's principles governing cultural and publication work. In addition, this will 
also show that they do not hold themselves responsible to society and the young people 
and children. 


Newspapers, magazines, books, films, and plays are spiritual products of society. 
Although, like material products, they must enter the sphere of circulation in order to 
become special [te shu 3676 2992] commodities, they differ from material products in 
function and value. Material products are produced to meet the people's material needs. 
As long as the people have such needs, society must produce these products in order to 
do the utmost to meet the people's needs. On the other hand, spiritual products are not 
only for meeting the people's spiritual needs, they are also for entertaining people. 
They can subtly shape people's minds. In this sense, spiritual products are not 
completely commercialized after entering the sphere of circulation. Thus, all those 
departments involved in the production of spiritual products should pay attention not 
only to their economic results but also to their social results. They should pay 
attention to the possible effects of the spiritual products on society and on the 
people's minds. It would be superfluous to dwell on the harm done by unhealthy news- 
papers and magazines to young people and children. Even some tabloid editors would 
never bring tabloids home or allow their children to read them. Thus, it can be seen 
that these tabloid editors are well aware of the harm done by such newspapers to the 
minds of children. Their “paternal love" for their children is indeed worthy. Why 

can they not extend this love to other young people and children in society? 
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Spiritually, the fruits of the work of cultural and publication workers can signif i- 
cantly affect social customers and have an impact on people. All genuine cultural and 
publication workers and all cultural and publication workers with a conscience should 
seriously think about their duty to society. Long ago, Marx was already against the 
vulgarization by writers and reporters of the motives underlying the art of writing. 
Writers, said Marx, "must earn some money before they can live and write anything, how- 
ever, they should not live and write for the sake of money." (Marx and Engels: "Col- 
lected Works," Vol 1, p 87) This was addressed to writers. However, it also applies 

to the editorial boards of all publication departments, literature and art organizations, 
newspapers, and magazines. 


RENMIN RIBAO ON ‘UNDERM. .{NG' RURAL SCHOOLS 


HK170423 Beijing RENMIN RIBAO in Chinese 12 May 85, p 1 


[Commentator's article: "It Is Impermissible To Undermine the Secondary and Primary 
Schools" ]} 


[Text] Recently, under the false pretence of "promoting a flow of talented people," 
enterprises and institutions in a small number of cities and economically well-off areas 
have indiscriminately hired secondary and primary school teachers from the rural areas, 
by promising them preferential treatment and even exempting them from completing the 
necessary procedures relating to transfer of personnel, wages, and grain and oil regis- 
tration booklets. This act of digging under "the foot of a wall" has undermined the 
ranks of rural secondary and primary school teachers in some areas where there has been 
a shortage of such teachers. Therefore, it should be checked promptly. 


We stand for a rational flow of talented people. Mobility of talented people aims at 
solving the problem of some regions and units being overstaffed and the talents of 
personnel there being largely wasted. Generally speaking, only when talented people are 
moved from places where they are relatively concentrated to places where such people 

are fairly scarce, for example, from the cities to the countryside, from the coastal 
areas to the remote border areas, from the well-off areas to the poor areas, and 

from big enterprises to medium and small enterprises, can it be called a rational move- 
ment of talented people. Otherwise, it is nothing but a countermove of talented people. 
This does not correspond to the overall interests of the people and is prohibited by 
state policies. 


Viewing the country's situation as a whole, the number of our secondary and primary 
school teachers is inadequate and their professional competence is not sound enough. 
According to the 1984 statistics, the number of regular middle school students through- 
out the country amounted to 45.54 million; that of full-time regular middle school 
teachers, 2.55 million (of whom 540,000 were teachers in schools run by the local 
people); that of primary pupils, 135.57 million; and that of full-time primary school 
teachers, no more than 5.36 million (of which 2.95 million were teachers in schools 

run by the local people). This ratio is far from meeting the needs of the four moder- 
nizations program for educational undertakings. Therefore, as far as the building of 
the ranks of secondary and primary school teachers is concerned, what is most urgently 
needed is stability, filling out, and raising standards rather than "mobility." If 
mobility of personnel has to be stressed, we have to transfer some teachers from the 
coastal cities to the secondary and primary schools in the border areas, mountainous 
areas, or poor areas in an organized and planned way. Of course, some intellectuals 
working in offices, scientific research units, universities, and enterprises are all the 
more welcome to go and work on the universal education front. 


The key to realizing the four modernizations and rejuvenating the country lies in 
talented people and education plays a vital role in this respect. 
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[If talented people of all categories can be Likened to a big tree with luxuriant foliage, 
then secondary and primary education are the roots of the tree. ‘To meet their own immed- 
iate and partial needs, a small number of institutions or organizations and enterprises 
and businesses have recently rushed to secondary and primary schools to indiscriminately 
hire teachers. If this practice is allowed to run its course, from an overall viewpoint 
it will undoubtedly mean undermining the four modernizations, and from a long-term view- 
point it will even mean, as they say, “cutting flesh to patch the wound." 


The central departments concerned have made repeated injunctions demanding that stability 
of the teachers’ ranks be maintained and improper transfer of secondary and primary 
teachers be prohibited. As long as the party and government leaders concerned in various 
localities observe strict discipline and are highly responsible, it will be not difficult 
to check practices of defying prohibitions. Of course, while enforcing discipline, we 
must also guide people in drawing a clear demarcation line between "that rational flow 

of talented people" and "the act of undermining others." As far as reform measures are 
concerned, if we fail to conscientiously understand their spirit and essence and to care- 
fully draw lines of demarcation in regard to some policies relating to them, we are apt 
to regard what is apparently right but actually wrong as a reform effort, thus passing 
off the sham as the genuine. This will leave loopholes for some people to exploit. We 
have already had a lesson in this respect. 


The administration of talented people should be handled in a lively manner and the use of 
talented people should be rational. Undermining others means creating chaos in the ad- 
ministration of talented people rather than invigorating the economy. Only when the 
action of shifting troubles onto others by ignoring the overall situation is resolutely 
checked can the reform of the talent administrative system be smoothly carried out. 


JINGJI RIBAO EDITORIAL ON EXPLOITING SMALL MINES 
HK160659 Beijing JINCJI RIBAO in Chinese 13 May 85 p 1 
[Editorial: "Have a Fresh Understanding of Small Mines"] 


[Text] On 29 March, this newspaper commended the general principles put forward by the 
CPC Central Committee and the State Council for the exploitation of natural resources in 
the new period -- “open to the outside, run in a flexible way, and improve management." 
Today we would like to discuss again the question of opening to the outside world. The 
central leading comrades have explicitly pointed out: Not all the comrades of our party 
understand our principles for the exploitation of mineral resources, and some of them 
still have many misgivings about opening small mines. For this reason, it is necessary 
for us to have a fresh understanding of operating small mines. 


Giving the reins to the masses to exploit small mines can help make full use of local 
natural resources, reduce pressure on railway transport, and enliven the local economy. 
This has been proved by practice in many areas. Meanwhile, we should also approach this 
question from the high plane of a strategic viewpoint in economic development. We now 
understand more clearly that shortages of energy and raw materials are major obstacles 
to the development of our national economy. The key to this question is to step up the 
exploitation of energy resources (mainly coal), iron and nonferrous metals. When there 
is a great need for energy and there are not sufficient funds, undoubtedly exploiting 
small mines is more advantageous than exploiting large ones. Furthermore, the peasants 
living in areas rich in natural resources will be able to get rich at an early date. 

In recent years our coal output has increased by more than 100 million tons, most of 
which has come from township-run coal mines. [It is thus seen that opening natural re- 
sources to the outside world is an effective method to speed up economic development and 


enliven the economy. 
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We did not encouraging opening small mines for a time in the past because we worried 
that first, the percentage of recovery of small mines was low, and second, that small 
mines had no strong delayed effect. Such worries are understandable if management work 
falls short of demands, but these problems can be avoided and solved. In recent years 
Shandong, Shanxi and some other provinces have adopted some practical methods to improve 
management and carry out technical transformation in small mines. As a result, they 
have built 9,000 township mines which have an annual capacity of 10,000 tons or more. 
Management organizations at all levels must enthusiastically help and guide some key 
areas, counties, and townships to work out plans, locate the positions of resources, and 
improve the percentage of recovery. On the other hand, small mines must be permitted to 
use part of their income to carry out technical transformation, improve safety in pro- 
duction, and transport facilities so as to remove two major obstacles -- "low percentage 
of recovery" and "weak delayed effect." 


Our rich reserves of coal, iron, nonferrous metals and some rare metals across the 
country as well as the enthusiasm of the peasants in exploiting mines are all of great 
help in tapping natural resources at a quick pace. However, it must also be noted that 
in exploiting small mines, we have to tackle many complex problems such as collection of 
funds, division of resources, measures to ensure safety in production, and the provision 
of materials and equipment. But it is our belief that as long as leading comrades at 
various levels have a correct understanding of the great significance of our policy for 
exploiting natural resources, they will certainly take effective measures to overcome 
difficulties and run all kinds of small mines well. 


QINGDAO GARRISON SUPPORTS LOCAL ECONOMIC WORK 


HK160312 Beijing RENMIN RIBAO in Chinese 13 May 85 p 4 


[Report by Wen Xue, Tao Ke, and Yang Lin: "The Qingdao Garrison Command Energetically 
Supports Local Economic Construction" ] 


[Text] In combination with party rectification, the Qingdao Garrison Command correctly 
understands and handles the relationship between the Army's construction and state econ- 
omic construction, attaches importance to party spirit and the overall situation, and 
energetically supports the construction of the Qingdao special zone. 


In the course of development and construction, many of Qingdao's construction projects 
involve Army land, buildings, and military installations. In combination with party 
rectification, the party committee of the garrison comnand has consciously overcome such 
erroneous ideas as "the Army being special" and "the Army being at a disadvantage" and 
has fostered the idea of keeping the overall situation in mind and making contributions 
to state construction. In coordination with the work of opening to the outside world 
carried out by the local government, a deputy commander has been assigned to this job. 
Last December the party committee began to send persons to the Qingdao city government 
and the departments concerned to discuss problems concerning construction in the military 
area. Together with comrades of government departments, they carried out surveying and 
worked out a plan for supporting the construction of the Qingdao special zone. 


Provided that combat-readiness is not affected and no secrets are leaked, the Qingdao 
Garrison Command is willing to relinquish some of its land for local key construction 
projects involving military installations; it will not take advantage of others during 
removal but will assume the difficulties itself, make things easy for others, and solve 
difficulties for key construction projects. 
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The work of drawing up the plan for the Qingdao-Shijiazhuang highway, which is a key 
construction project, met with difficulties near the anti-chemical warfare company of 
the Qingdao Garrison Command. To the west lay tombs of the Han Dynasty and historical 
relics under state protection, and to the east were located the company's barracks and 
garages built last October. The department concerned in Qingdao was embarrassed by this 
situation. Upon learning the news, some leading comrades of the garrison command went 
to the anti-chemical warfare company, which is 50 li away, to carry out investigations. 
Subsequently, they suggested that the line be laid across the company's barracks area. 
They promptly moved out, and the construction of the highway was carried out as sched- 
uled. For 4 years running no dormitory has been built for office cadres of the garrison 
command, so the cadres' housing problem is serious. However, they have delivered to the 
department concerned the cadre dormitories on Qingdao Road, with an area of 533 square 
meters, for the purpose of building the Qinghai Confucius Academic Study Institution. 


Garrison Displays Party Spirit 
0W130410 Beijing XINHUA Domestic Service in Chinese 0230 GMT 12 May 85 
[By correspondent Tao Ke and reporter Jiang Yongwu] 


[Text] Jiman, 12 May (XINHUA) -- Under the new situation of structural reform and 
strength-reduction reorganization, the party committee of the Qingdao Garrison Command, 
conscientiously adhering to the principle of party spirit and strictly abiding by poli- 
cies and discipline, has set a good example for the troops. 


The party committee of the Qingdao Garrison Command holds that the cadres and fighters, 
faced with strength-reduction reorganizations, will inevitably show various ideological 
reflections, and some of them will make various demands. How to handle such a new sit- 
uation is a practical examination of the sense of party spirit of the party organiza- 
tions and leading cadres at all levels. At such a time, the leading cadres should par- 
ticularly value the interests of the party and the people above everything else, and 
guard against a tendency to deviate from principle. 


Most of the comrades of the Standing Committee of the party committee of the Qingdao 
Garrison Command are over 50. However, they say that old comrades educated by the party 
for several decades must look ahead and consider the interests of the whole, and that 
they must dare to adhere to the principle of party spirit and resolutely uphold the 
dignity of policies and discipline as long as they remain on active duty. They exhort 
themselves with "three don'ts" -- namely, don't deviate from principle, don't be per- 
functory in implementing policies, and don't lower the sense of responsibility. As a 
good example for others to follow, they do not take the opportunity of reform and the 
strength-reduction reorganization to seek private gains. Moreover, they are improving 
troop management and setting strict dema-ds. They resolutely correct any violations of 
the party's principles, policies, and discipline. Some comrades asked the leaders of 
the garrison command to be more flexible and "seek gains" for the masses without delay, 
warning that it would be too late for them to repent if higher-level authorities blame 
them for not doing so. The leading comrades replied that the party's policies and 
principles could not be changed no matter how the organizational structure would change. 
The leading comrades said that they would never abandon their principles to satisfy the 
selfishness of a small number of persons, nor would they do anything detrimental to the 
interests of the whole and to long-term interests. The party committee has repeatedly 
banned unjustifiable spending and unauthorized use of materials. 
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The garrison command has accumulated a sum of “savings” through income from the produc- 
tion of many years. Someone suggested that the money be used in repairing the houses 

of the leading cadres and office cadres and in buying some furniture for them. Aiter 
studying the suggestion, the party committee announced that although the money was not 
appropriated by higher level authorities, it still belonged to the state, and that one 
must consider the long-term interests of the state and the Army, and must not spend even 
a penny of it unjustifiably. A department of the garrison command made some quilts for 
the cadres with the cotton produced by the troops. Someone suggested that the quilts 

be given to the cadres free. The party committee of the garrison command disagreed with 
the suggestion, and the quilts were sold to the cadres. 


The party committee of the garrison command never yields to certain people's impertinent 
demands. It educates all cadres in valuing the interests of the party and the people 
above everything else at all times, and conscientiously subordinating individual] 
interests to the interests of the revolution and partial interests to the interests of 
the whole in the course of the structural reform and strength-reduction reorganization 
in the district. Some cadres made some impertinent requests regarding retention, but 
the party committee acted in accordance with policies and regulations and did not yield 
to the requests of any of them. The garrison district and the Qingdao Oceanology 
College planned to jointly sponsor a college course for cadres. Some cadres wanted to 
take the opportunity to obtain a diploma because they thought that they might be 
transferred to civilian jobs after the strength-reduction reorganization. They went to 
see the leading cadres and requested that they be enrolled in the college course. 
However, the party committee of the garrison command, realizing that the college course 
was designed to train qualified personnel for the garrison command and was in the long- 
term interest of the garrison command, resolutely selected students according to 
specified criteria, instead of accommdating those cadres" requests and doing them 
favors. 


REMIN RIBAO ON QIN JIWEI TAIHANG SHAN VISIT 


HK160405 Beijing RENMIN RIBAO in Chinese 10 May 85 p 4 


[Report by Jiang Qingzhao: "Deep Affection in the Taihang Shan -- Comrade Qin Jiwei 
Revisits Taihang Shan" 


[Excerpts] In early April, when there was still a nip in the air in the Taihang Shan 
and when there were still drifting ice sheets on the Qingzhang He, Comrade Qin Jiw?i 
went up the Taihang Shan in order to give the heroic people living there the regards of 
the party and the People's Army. 


More than 40 years ago, when the fire of the revolutionary war burned on the Taihang 
Shan, he was among the troops under command of Liu and Deng. In the 10 years he fought 
in the Taihang Shan he successively held the posts of commander of a guerrilla detach- 
ment, commander of a military subdistrict, and commander of the Taihang Military 
District. After sharing weal and woe together, he and the 5 million people living in 
the Taihang Shan entered into a brotherly relationship. Today, said this old Red Army 
fighter, I have returned to my second hometown. 


A New Taihang Shan To Be Jointly Built by the Army and the People 


He inspected things and saw things for himself throughout his journey. In all the 
places he visited, Comrade Qin Jiwei invited cadres and the people to forums in order 
to gain an understanding of how construction is being carried out in the mountain areas 
and of the people's opinions and demands. 
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He was delighted to find that since the 3d Plenary Session of the llth CPC Central 
Committee, radical changes have taken place in the Taihang Shan, which for a long time 
had been a poverty-stricken place, and that a new picture of prosperity is emerging 
there. However, because of historical and objective factors, the pace of construction 
in the mountain areas is still quite slow and the masses are still not rich enough. The 
people are eagerly looking forward to the further development of the Taihang Shan. 


Comrade Qin Jiwei praised the people living in the Taihang Shan for their ambition and 
fighting spirit. Chairman Deng Xiaoping of the Central Military Commission, he stated, 
called on us to regard support for state construction as being vital to the overall 
situation. We are soldiers of the People's Army. It is our unshirkable duty to support 
the construction in the old revolutionary bases and to help the people living there to 
become rich as soon as possible. We should carry forward the glorious tradition with 
which we liberated and defended the Taihang Shan many years ago and build a new Taihang 
Shan! 


In Heshun County, which is known as the "coal county in the Taihang Shan," he discussed 
with the cadres and the masses the problem of how to further exploit the underground 
resources and the problem of coal transportation. 


In Zuoquan County he called a forum, which was attended by more than a dozen old Red 
Army fighters and old militia heroes, to “elicit opinions on how to become rich." He 
listened to their view on how to further develop the Taihang Shan and become rich: 
"Trains can bring thousands upon thousands of taels of gold. The whole of the Taihung 
Shan can be enlivened by a railroad." Qin Jiwei cheerfully said: "If you build a 
railroad in the Taihang Shan, our troops will definitely come to your help." 


Descending the Taihang Shan and walking in the direction of a dense growth of white 
poplar on the Qingzhang He, he became excited. These white poplars were planted by him 
and the masses more than 40 years ago. Now they have grown into usable timber. 

Comrade Hu Yaobang called on us, said Qin Jiwei to the country folks, to turn the 
Taihang Shan from a “yellow dragon" into a "green dragon." If the troops and the 
people in the Taihang Shan can exert joint efforts, we certainly can realize this great 
cause of benefiting future generations. Then, he dug holes on the ground with a shovel 
and sprinkled water on the ground from a bucket. In this way, he and the country folks 
had planted some more white poplars on a piece of waste land. 


He also visited some rather poverty-stricken villages in the mountain areas. On hearing 
that the problem of water supply had yet not been solved, he immediately conducted 
investigations among the masses and decided to send an engineering unit to help the 
masses drill wells. In mid-April, the first prospecting unit arrived in the Taihang 
Shan. The masses ran around spreading the news that the men sent by their revered 
Comrade Qin had arrived. 


The old people in Zhaijiazhuang have decided that in the future, they will inscribe the 
following words at the head of the first well drilled by the People's Army for their 
village: The Army and the masses are as inseparable as fish and water. 
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SHANDONG DISCIPLINE INSPECTION WORK CONFERENCE HELD 


SK170455 Jinan DAZHONG RIBAO in Chinese 29 Apr 85 p 1 


[Text] The provincial discipline inspection work conference was held in Jinan from 
23 to 28 April. The main topic of discussion was: How to relay and implement the 
guidelines of the national discipline inspection work conference and how to adopt 
effective measures to straighten out the new malpractices in line with the provincial 
reality and the central directives in order to ensure and promote the smooth advance 
in the reform of the economic structure. Wang Zhongyin, secretary of the provincial 
Discipline Inspection Commission, delivered a work report at the conference. 


The conference held that the province's current political and economic situations are 
as good as those of other places in the country. But some new malpractices have also 
emerged under the current excellent situation, of which the most harmful one is that 
some people have failed to strictly enforce orders and prohibitions. The essence of 
these new malpractices is the reflection of the erroneous ideology and work style of 
abusing one's power to seek personal gains emerging under the new situation. If we 
fail to straighten them out, they certainly will disrupt the economic construction, 
obstruct the reform of the economic structure, and confi e the thinking of the party 
members, cadres, and the masses. All party members and cadres, particularly the leading 
comrades at all levels, should fully understand the essence and the harmfulness of 
the new malpractices and enhance their sense of urgency and their initiative in 
struggling against these new malpractices. 


Through conscientious study and discussions, participants further united their thinking 
and strengthened their courage and confidence in straightened out the new malpractices. 


The conference put forward five demands and measures on correcting the current new 
malpractices: First, we should conscientiously solve the ideological problems, clearly 
define the relationship between malpractices and the activities of reform and opening 
to the outside world, and distinguish the principal from secondary aspects. We should 
not treat malpractices lightly and misunderstand the analysis and estimation of the 
current situation. Second, we should thoroughly investigate and resolutely correct 
malpractices emerging at each and every level, unit, and individual in accordance with 
the central directives and the plans of the provincial CPC Committee. Priority should 
be given to investigating and straightening out problems of the organs, enterprises, 
and establishments above the county level. Third, we should make sure that the party 
committees will pay attention to such work and the leading organs and comrades wil] 
play a leading role. Leading organs at all levels should include the correction of 
malpractices on their agenda and grasp it as one of the important tasks of party 
rectification. Leading organs and cadres should check and see if they have engaged 

in new malpractices and should play an exemplary role in correcting them. Fourth, 

we should fully display the role of the discipline inspection organs. Since the 
correction of new malpractices is a major matter of the entire party, the party 
committees as well as the governments should attend to such work and should organize 
a competent working body to grasp it. The various departments and units should also 
grasp this work and the discipline inspection departments, in particular, should 
conscientiously perform their duties, coordinate with each other, and do a good job 
in this regard. The discipline inspection departments at all levels should actively 
help the CPC committees correct new malpractices. Fifth, we should conscientiously 
grasp policies, manage things in accordance with the policies of the party and the 
state, distinguish between right and wrong in terms of party spirit and principles, 
and deal with different things or people in different ways. 
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The conference pointed out that in the course of correcting new malpractices, we should 
strengthen education on lofty communist ideals, on wholeheartedly serving the people, on 
organizational discipline, and on anticorruption among party members. We should earn- 
estly sum up experiences and lessons in the course of education and enable party members 
to enhance their concepts of party spirit and lofty ideals, to strengthen their organi- 
zational discipline, and to improve their political and ideological awareness. While 
conducting education for party members, we should also strictly observe the party's 
discipline. Along with clarifying the situation, we should criticize and educate those 
who have made general mistakes, and punish party members and cadres, particularly lead- 
ing cadres, who have made serious mistakes, in line with party and administrative 
discipline. Those who should be punished, dismissed, or expelled from the party, must 
be. Those who have made profits at other people's expense must make full compensations. 
Those who have violated state laws must be punished in accordance with the laws. Persons 
who have engaged in serious malpractices must be called to account and the principal 
leaders of their party organizations must also be called to account. We should give 
priority to investigating and handling typical cases which will cause bad and harmful 
influences and should enforce discipline and conduct ideological education on the party 
simultaneously. 


Attending this conference were secretaries of the discipline inspection commissions of 
various prefectures, cities, counties, large enterprises, and institutions of higher 
learning in Jinan, leaders of the discipline inspection groups and secretaries of the 
discipline inspection commissions of various committees, departments, and bureau under 
the direct control of the province, and secretaries of the discipline inspection 
commissions of the provincial-level organs, a total of more than 280 persons. 


NEW CANAL TO LINK MAJOR WATERWAYS IN EAST REGION 


0W142153 Beijing XINHUA in English 1636 GMT 14 May 85 


[Text] Hangzhou, May 14 (XINHUA) -- A canal is under construction in Zhejiang 
Province to link the ancient Grand Canal with the Qiantang River. 


The Grand Canal will be extended by about 400 km southward when the new waterway, 6.97 
km long, 70 meters wide, is completed in 1986. This means that ships will then be able 
to sail directly from Hangzhou, the provincial capital, to the Yangtze River in Jiangsu 
Province to the north, and to several major cities in southern and eastern Zhejiang, 
according to local officials. 


The Grand Canal, which snakes 1,800 km from Hangzhou to Beijing, has been a south-north 
water transport artery since it was dug during the reign of Emperor Yang Di of Sui 
Dynasty in early seventh century A.D. The Quantang River system covers more than half 
of Zhejiang Province. 


The 70 million yuan project involves 19 major civil engineering tasks, including 
bridges, sluice gates and shiplocks. It is expected to boost local industrial and 
agricultural production and tourism, officials said. It will also help protect 

Hangzhou from pollution by industrial sewage. Hangzhou, a lakeside city noted for its 
scenic beauty, is being developed into a tourist resort of international standard. With 
the completion of the waterway, it will be possible to divert the relatively clean 
Qiantang River water into the Grand Canal, which runs through the city. 
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HUNAN CPC GROUP ON PARTY RECTIFICATION AT COUNTY LEVEL 


HK160315 Changsha Hunan Provincial Service in Mandarin 1100 GMT 14 May 85 


[Text] Today the party rectification guidance group of the provincial CPC Committee 
issued a document in which it put forth guiding views on party rectification work at the 
county level and explicitly pointed out several problems to which attention should be 
paid in carrying out party rectification at the county level. 


First, it is necessary to further eliminate leftist influence and the idea of adhering 
to old ways, to reach political and ideological unanimity with the CPC Central Committee, 
to conduct education in thoroughly negating the Cultural Revolution, to remove various 
influences left over from the Cultural Revolution, to overcome the conservative idea of 
the small-scale peasant economy and the traditional prejudice of looking down upon 
knowledge and talented people, to deepen understanding of building socialism with 
Chinese characteristics, and to further correct our guiding thinking on our professional 
work. 


Second, it is necessary to establish the great communist ideal and to inspire our revo- 
lutionary enthusiasm. At present it is particularly necessary to strengthen the idea 
of serving the people wholeheartedly and the idea of paying attention to the overall 
situation, to be resolved to carry out reforms, to dedicate ourselves to the four 
modernizations, and to make our contributions to invigorating China. 


On resolutely correcting new malpractices, the document pointed out that this work 
should be carried out correctly and effectively. Stress should be laid on investigating 
and dealing with problems among leading organs and party-member leading cadres. Great 
efforts should be exerted to make a breakthrough in cracking down on one or two princi- 
pal and important cases which have exerted bad influences. It is necessary to strictly 
implement policies and to draw a strict distinction between seeking private interest by 
taking advantage of reforms and the problems in reforms for lack of experiences to as 
to genuinely correct malpractices and carry out reforms. 


The document of the provincial party rectification guidance group stressed that it is 
necessary to strengthen our sense of organization and discipline and to boldly fight 
against and resolutely correct acts that disregard organization and discipline, such as 
anarchism, liberalism, and practicing pragmatism for one's own interest by taking 
advantage of the state's policies. 


The document demanded that all localities further reorganize leading bodies and do a 
good job in the party's organizational building. As for leading bodies which are unable 
to lead party rectification work, it is necessary to reorganize them first and then 
carry out party rectification. Party organizations in units carrying out party rectifi- 
cation must examine and test cadres through party rectification and the practice of 
reform, and discover and employ talented people who meet the four requirements for 
cadres. It is necessary to pay attention to the unity of the members of leading bodies, 
overcome various factionalism and cliquishness, work together with one heart, and build 
the four modernizations with one heart and one mind, 


HUNAN PREFECTURE FACES SERIOUS DROUGHT 


HK161448 Changsha Hunan Provincial Service in Mandarin 1100 GMT 14 May 85 


[Excerpt] Shaoyang Prefecture has been hit by a serious spring drought rare in history. 
By 14 May, in the 7 counties of the prefecture, some 2,500 villages had been hit by the 
drought. The area hit by the drought amounted to some 490,000 mu. The prefecture has 
failed to fulfill the target for growing early rice on 280,000 mu of land as scheduled. 
Seventy-three villages have met difficulties in providing potable water for human beings 
and animals. The drought is becoming more and more serious. 


I. 17 May 85 PRC REGIONAL AFFAIRS Q1 
SOUTHWEST REGION 


YANG RUDAI AT CONCLUSION OF SICHUAN CPPCC SESSION 


HK160251 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 16 May 85 


[Excerpts] The Third Session of the Fifth Sichuan CPPCC victoriously concluded in the 
Jinjiang Hall, Chengdu, on 15 May, after completing all its agenda. The closing 
ceremony was attended by responsible comrades of the provincial CPC Committee, Advisory 
Commission, Discipline Inspection Commission, government, and military district Yang 
Rudai, Nie Ronggui, Jiang Minkuan, Huang Qichao, Li Zhongyi, Li Linzhi, Hu Yongchang, 
Han Zhengfu, Liu Chunfu, Gu Jinchi, Luo Tongda, Ma Lin, Qiao Zhimin, Guan Xuesi, Zhang 
Wenging, and Zhang Weimin. 


Feng Yuanwei, the newly elected chairman of the provincial CPPCC, was absent from the 
ceremony for reasons of work. Comrade Yang Chao delivered the closing speech. 


XIZANG REQUIREMENTS FOR ADVANCED PARTY BRANCHES 


HK151426 Lhasa Xizang Regional Service in Mandarin 0000 GMT 10 May 85 


[Excerpts] The regional group for guiding party rectification made a decision on 4 May 
to hold a meeting before 1 July this year to commend advanced party branches and out- 
Standing party members of the units which have undergone the first stage of party 
rectification and to give specific explanations on the scope of appraisal, matters 

to which attention should be paid in appraising advanced party branches and outstanding 
party members, on appraisal methods, and on requirements: 


1. The requirements for advanced party branches and outstanding party members. The 
requirements for advanced party branches are the eight fundamental tasks stipulated in 
Article 32 of the CPC Constitution in connection with the region's reality and the 
following requirements: 


First, they must earnestly study and resolutely implement the party's line, principles, 
and policies since the 3d Plenary Session of the 11th CPC Central Committee and the 
series of instructions issued by the Central leadership on Xizang's work since 1980, 
actively guide party members to deepen their understanding of the party's current 
policies, reach political and ideological unanimity with the CPC Central Committee, 
adopt various effective methods to propagate the party's line, principles, and policies 
among the masses, and supervise and guarantee the implementation of the line, principles, 
and policies in their own units. 


Second, they must from time to time, educate party members in communist ideology and 
belief, in the party's general task in the current stage, in serving the people whole- 
heartedly, and in the party's basic knowledge and organizational sense, and must achieve 
good results. 


Third, they must adhere to the systemof holding regular the party's organizational life, 
do a good job in recruiting party members, solve the difficulties which intellectuals 
meet in joining the party, correctly adhere to regular ideological and political work, 
boldly carry out criticism and self-criticism, resolutely resist and correct various 
malpractices, conscientiously observe the state's laws and decrees, adhere to the party's 
principles, bring into full play party members" role as vanguards, and give full play 

to their own role as fighting bastions. 


Fourth, they must adhere to the party's ideological line of seeking truth from facts, 
refrain from practicing formalism, work earnestly, link theory with practice, conduct 
in-depth investigation and study, and play their role as a leading core in achieving 
unity of various nationalities, unity inside and outside themselves, and unity between 


the higher and lower levels. 
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Fifth, they must lead party members and masses in earnestly studying cultural and 
scientific knowledge and in carrying out professional and technological] emulation so that 
party members can become backbones of their own units in fulfilling various tasks. 


The requirements for outstanding party members should be based on the general program 
of the party Constitution and Articles 1] to 4 of Chapter 1, party member, of the party 
Constitution with emphasis on the following: 


First, they must genuinely support and implement the party's line, principles, and 
‘policies since the 3d Plenary Session of the llth CPC Central Committee in ideology and 
action, implement the series of important instructions issued by the central leadership 
since 1980 on Xizang's work, emancipate their minds, be resolved to carry out reforms, 
have a pioneering spirit, boldly practice, reach unanimity with the CPC Central Comnittee, 
and make remarkable contributions in their own work. 


Second, they must earnestly study Marxist theory and the party's basic knowledge, study 
the party's principles and policies and science and culture, conscientiously establish 
a communist world outlook and the idea of serving the people wholeheartedly, constantly 
upgrade their professional level and working ability, and set an example in building 
‘the two civilizations. 


Third, they must have a strong party spirit and good working style, have a strong 
sense of organization and discipline, conscientiously resist and fight against various 
‘malpractices, and courageously fight against all hostile forces which sabotage 
socialism, against all decadent bourgeois ideas, and against all acts to seek private 
interest by abusing one's power. 


Fourth, they must pay attention to the overall situation and take the interests oi the 
whole into account, maintain a close link with the masses, properly unite with other 
comrades, and do a particularly good job in unity of various nationalities. They must 
take an active part in the party's organizational life, try every means to fulfil] 
‘various tasks assigned by party organizations, obey the assignment and transferring 
of organizations, put individual interests below the interests of the party and people, 
‘be the first to bear hardships and the last to enjoy comforts, and work selflessly for 
‘the public interest. 


‘2. The scope of appraisal and the matters to which attention should be paid. 

In principle, the appraisal will be conducted in the first batch of units carrying out 
_party rectification in the region, including units carrying out party rectification as a 
pilot project. Appraisal can also be conducted in units which will start party 
‘rectification before 1 July 1985. The appraisal will not be conducted in units under 
the above mentioned units, whether they have carried out party rectification or not. 


In principle, one advanced party branch will be appraised in all prefectural level units 
‘and one outstanding party member will be appraised from less than 50 party members and 
two outstanding party members will be appraised from more than 50 party members. 


‘4. [number as heard] Several requirements. 


First, appraising and commending advanced party branches and outstanding party members 

is a very serious task, an effective measure for consolidating and developing the 
results of party rectification, an important way to further strengthen and improve the 
party's leadership, to restore and carry forward the party’ fine tradition, and to create 
a new situation in Xizang's economic construction. It is hoped that party organizations 
of all units put the work high on their agenda, carnestly study problems, appoint 
‘special persons to be in charge of the work, and firmly and properly grasp it. 
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Second, in appraisal, it is necessary to pay attention to the fact that outstanding 
party members and advanced party branches should be advanced and typical, and should 
represent the masses, but we should not demand perfection, should not act rashly, and 
should appraise advanced party branches and outstanding party members seriously. 


Third, it is hoped that all units, in connection with their own reality, will carry out 
various activities to strive to be advanced ones, make timely commendations of good 


persons and deeds, and actively make good preparations for the commendation meeting. 


YUNNAN PRAISED FOR HOLDING ONE LESS MEETING 


OW151447 Beijing XINHUA Domestic Service in Chinese 0735 GMT 14 May 85 
[By reporter Yu Shichang] 


[Text] Kunming, 14 May (XINHUA) -- XINHUA editor's note: To remove the “mountains of 
meetings" and fill up the "seas of conferences" is something that has long been called 

for by everyone from the central leaders to cadres at all levels and the masses. 
Nevertheless, there are still some leading organs that have not really practiced it yet. 4 
Some unnecessary meetings are still being held as usual, resulting in not only a waste 

of large manpower and material resources but also an increase in expenditure. Moreover, 
some meetings are encouraging bureaucratism and such unhealthy practices as using public 
funds to indiscriminately issue mementos and take pleasure trips. Yunnan Province 

merits praise for its decision to hold one less meeting, thereby saving 120,000 yuan. 

(end editor's note) 


The Yunnan Provincial CPC Committee recently decided to adopt a new method of commending 
the advanced collectives and individuals in the "five stresses, four beauties, and, three 
loves" activities. It decided not to hold a provincial commendation meeting and not 

to issue material rewards to the advanced collectives and individuals. This saved more 

than 120,000 yuan for the state. 


The province originally scheduled a provincewide commendation meeting for the advanced 
in the "five stresses, four beauties, and three loves" activities, the first of its 
kind in the province. According to the original plan, 550 people were to attend the 
meeting, which was to last for 5 to 7 days and at which the advanced collectives and 
individuals were to be issued color television sets or other prizes. Despite repeated 
cuts, the budget for the meeting still amounted to as much as 160,000 yuan. 


After being briefed by the departments concerned about their preparations for the 
commendation meeting, the Yunnan Provincial CPC Committee felt that, under the present 
circumstances when there is a lot of work on all fronts, it really could do without a 
commendation meeting that would cost more than 100,000 yuan and require hundreds of 
people to attend. It decided to stop preparations for the meeting and cancel the 
planned issuance of material rewards to those to be commended. Instead, the provincial 
CPC Committee entrusted the leading organs in various localities to issue commendation 
plaques, citations, and certificates to their respective collectives and individuals 

who have been named the provincial advanced in the “five stresses, four beauties, and | 
three loves" activities. It also entrusted the departments concerned to collect and 
compile a book on the typically advanced deeds and experiences and distribute it to : 
publicize them throughout the province. The new commendation method cost 30,000 yuan 

or more for the making of commendation plaques, preparation for the citatiors, and 
printing and distribution fees. This was more than 120,000 yuan less than the amount 
budgeted for the meeting. 
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HK150401 Beijing CHINA DAILY in English 15 May 85 p 2 
{By staff reporter Xu Yuanchao] 


[Text] Southwest China will take advantage of its substantial coal and water resources 
to become the country's largest independent energy base by the end of the century. 


The region covers three provinces -- Yunnan, Guizhou and Sichuan -- where the estimated 
water resources are more than 40 per cent of the country's total. Estimated coal 
deposits in the three provinces total 74 billion tons, of which 49 billion tons are 

in Guizhou, the third biggest coal-producing provinces in China. These resources are 
sufficient to make the area independent of supplies from other areas. 


Wang Zunxiang, director of the Southwest China Electric Bureau, said if the water 
resources could be harnessed the region could generate an annual average of 1,000 
billion kilowatt hours of electricity. This is equivalent to power generated by 
602 million tons of coal, five-folds that of the 1980 coal production in Shanxi 
Province. He said that the power generating capacity in the three provinces is 
7,088 megawatts and hydro-electric power accounts for 54 per cent. 


Wang said that a hydroelectric scheme for the next 15 years has been drafted and wil] 
include building 24 dams on five rivers. By the year 2000, he said, the Southwest 
China Electric Bureau will have an extra capacity of 28,350 megawatts. 


Liupanshui in Guizhou Province, Zhaotong in Yunnan Province and southern Sichuan will 
be developed into thermal power bases. Proven coal deposits there total more than 
30 billion tons. 


Priority will be given to eight hydroelectric projecty on six rivers, Wang said. The 
Gongzui Hydroelectric power station is the first built on the Dadu River. It started 
operation in 1978 and has a capacity of 700 megawatts, producing 3.4 billion kilowatt 
hours of electricity a year for Sichuan, which has suffered the most serious power 
shortage among the three provinces. The State will put up 1.4 billion yuan to improve 
the existing 85-metre dam in order to triple the capacity of Gongzui station, said 

Li Longyuan, a station engineer. 


The Tongjiezi hydroelectric power station, 33 kilometres from the Gongzui on the down- 
stream of the Dadu River, is a top priority project. The dam for the station is 81 
metres high and 1,028 metres long. There is a 200 million cubic metre reservoir 

which will be used to irrigate farmland, said an official of the station. The Tongjiezi 
will have capacity of 600 megawatts to produce 3.2 billion kilowatt hours a year. 

The first power generating unit is expected to start operation by 1990. The project 
will cost 1.17 billion yuan. He said that 13 such projects, each exceeding 400 
megawatts in capacity, will be built on the Dadu River. 
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SHANXI PEOPLE'S CONGRESS SESSION OPENS 6 MAY 


HK170357 Taiyuan SHANXI RIBAO in Chinese 6 May 85 p 1 
[Report: "Solemn Opening of Third Session of Sixth Provincial People's Congress" ] 


[Excerpts] The Third Session of the Sixth Shanxi Provincial People's Congress solemnly 
opened in the Hubin Hall, Taiyuan, yesterday morning. The main items on the agenda 
are: to discuss plans for the province's economic construction and reform of economic 
Structure, to stimulate the advance of economic development and all other undertakings 
in the province, to spur the building of the energy, heavy industry, and chemical 
industry bases, and to consolidate and develop the excellent situation. The executive 
chairmen present on the rostrum were Ruan Bosheng, Huo Fan, Feng Sutao, Ren Yinglun, 
Chen Sigong, Ma Guishu, Jiang Yi, Guo Qinan, Wei Yunyu, and Wang Wenzhang. Executive 
chairman Ruan Bosheng declared the session open at 0830. 


Amid enthusiastic applause, Vice Governor Bai Qingcai started to deliver a government 
work report. The report was entitled "Do a Good Job in Reforming the Economic Structure, 
and Consolidate and Develop the Excellent Situation." The 19,000-character report was 
in 3 parts: on work in 1984; on the tasks for 1985; and on improving government work. 
He was happy to point out that the province has fulfilled 1 year ahead of schedule 

the Sixth 5-Year Plan targets for industrial and agricultural output value, national 
income, financial revenue, and total volume of retail sales, and for various major 
industrial and agricultural products including grain, cotton, oil-bearing crops, coal, 
pig iron, chemical fertilizer, cement, and machine tools. 


On the tasks for 1985, Bai Qingcai said that in economic work this year we must uphold 
the guiding principle of seeking truth from facts and making steady progress. The 
province's national economic plan (draft) for the year calls for a 9.1 percent increase 
in industrial and agricultural output value compared with last year, including a 10.9 
percent increase in industrial output value. Such a rate of growth is by no means low. 
In the course of organizing the implementation of the national economic plan, we must 
guard against and correct phenomena of departing from reality, paying no attention to 
economic results, and onesidedly seeking a high growth rate. We must focus our work 
on improving social economic results. Under this premise, we should strive to maintain 
a sound, sustained, steady, and coordinated growth rate. He stressed that the province 
must focus on 10 items of work this year: 1) Actively and cautiously do a good job in 
a reform of the economic structure with the tocus on the cities. 2) Implement central 
document No 1, unfold in-depth reform of the rural economic management setup, and 
promote rationalization of the rural production structure. 3) Act in light of local 
conditions and take advantage of strong points and avoid weak ones in actively develop- 
ing township enterprises. 4) Strengthen communications construction and continue to 
make efforts to improve the shortages of transport. 5) Strengthen macroeconomic control 
and regulation, and achieve balances in finances, credits, and materials. 6) Implement 
still better the principle of opening up the world, and promote external economic and 
technological cooperation. 7) Spur reform of the education structure and speed up the 
pace of training talented people. 8) Reform the science and technology management 
structure and stimulate further integration of science and technology with production. 
9) Strengthen the socialist legal system to ensure the smooth progress of reform of the 
economic structure. 10) Attach a high degree of importance to environmental protection 
and deal properly with environmental pollution. 


Present on the rostrum today were responsible comrades of the provincial CPC Committee, 
people's government, and CPPCC Li Ligong, Wang Jiangong, Wang Tingdong, Zhang Jianmin, 
Lu Gongxu, Wu Dacai, Zhang Guangyou, Zhang Weiqing, Guo Yuhuai, Zhao Jun, Wang Xi, 

Zhu Weihua, Wang Xiujin, Tao Jian, Zhu Jingzi, Ling Daqi, Wang Dingnan, Yang Mingbao, 
Pan Ruizheng, Yao Dianzhong, and Shi Xingsan. 
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QINGHAI MARKET STABLE AFTER PRICE RESTRICTIONS LIFTED 


HK141404 Xining Qinghai Provincial Service in Mandarin 1100 GMT 13 May 85 


[Text] Since the restrictions on the purchase price of pork, beef, mutton, and fresh 
eggs were lifted on 1 May, the amounts purchased have increased and the market has been 
stable. The purchase prices of pigs and fresh eggs in all counties in the eastern 
section have been basically arranged in accordance with the guiding prices proposed 

at the provincial conference on food work. All counties have abolished the measures 

to reward and subsidize those procuring and supplying this food to the province, have 
abolished the grades of the special grade pigs procured, and have abolished the method 
of [words indistinct]. The raising of the purchase prices has aroused the peasants’ 
enthusiasm for breeding and selling pigs. 


From 1 to 7 May, all counties supplied 700 pigs to Xining City. The purchase price 

of fresh eggs has varied according to different places and seasons. According to 
reports from places which produce fresh eggs, the quantity of fresh eggs purchased will 
continue to increase. After the purchase prices of pork, beef, mutton, and fresh eggs 
were raised, the sales in Xining and the agricultural areas dropped for the first few 
days. However, the sales are now gradually increasing. The prices in the agricultural 
trade market are basically stable and are equal to the prices in state-run enterprises. 
The price of pork in Xining City is 1.6 to 1.7 yuan a jin and the price of lean meat 

is about 2 yuan. The price of pork in Huangzhong, Pingan, Ledu, Huangyuan, Huzhu, and 
Datong is 1.5 to 1.6 yuan a jin. Beef and mutton on the market are good and they cost 
about .2 yuan more than their list prices in state-run enterprises. 


HEAVY SNOW DAMAGES XINJIANG AGRICULTURE 


0W142127 Beijing XINHUA in English 1850 GMT 14 May 85 


[Text] Urumqi, May 14 (XINHUA) -- The Xinjiang regional capital of Urumqi is blanketed 
in heavy snow, which fell from last night till early this morning. 


The snow, rarely seen at this time for 30 years, measures 15 millimeters. The city's 
temperature dropped to two degrees centigrade below zero. 


The snowfall, caused by a cold front, hit the whole northern part of Xinjiang. It will 
have an adverse effect on local vegetables, fruit, cotton and wheat, said a 
meteorologist. 
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TORPEDO BOAT CREWMEN EXECUTED FOR MULINY ATTEMPT 


HK170450 Hong Kong Commercial Radio in English 0430 GMT 17 May 85 


[Text] ‘Two crewmen who allegedly staged a mutiny aboard a Chinese torpedo boat off the 
South Korean coast in March have reportedly been executed. Taiwan's CENTRAL NEWS 

AGENCY says naval officers convicted them of trying to defect. It gave no details about 
when or where the execution took place. Six people died during a shootout on the vessel 
which was then towed to a South Korean port. The boat and 13 surviving crewmen were 
later returned to China, 


FORMER JUSTICE MINISTER ON FEUDALISM, RULE OF LAW 


HK160801 Hong Kong TA KUNG PAO in English 16 May 85 p 10 


[Wei Wenbo, former minister of justice, in SOCIAL SCIENCES MONTHLY No 3, 1985: “Remnant 
Feudalism Obstructs Rule of Law" ] 


[Text] Chinese feudal society was a highly centralized autocratic society. The emperor 
himself was the state and his words were law. Democracy was out of the question. Even 

today, it would be impossible to set up a democratic system if the remnants of feudalism 
have not yet been eliminated. 


Several thousand years of magnificent civilization have been the pride of the Chinese 
nation. But we should also be aware that our minds are still haunted by the ideas and 
habits of several thousand years of feudalism. The emperor was at the pinnacle of the 
feudal hierarchy. His power was boundless, for he had the "Mandate of Heaven". The law 
of the feudal system, as a reflection of the will and interests of the feudal landlord 
class, is a weapon for the protection of the privileged feudal hierarchy. Such a law 
condones the despotic rule by the privileged. 


Leftist Contempt for Law 


The 1911 revolution failed to uproot feudalism. The laws of old China had a feudal and 
comprador nature. In the 1930s, they began to take on the characteristic of fascism 
after its rise in Germany. Equality, liberty, fraternity and democracy are still 
dreams in China. [It is just as Deng Xiaoping puts it: "The old China left us many 
traditions of feudal autocracy but little of democracy or legality. After liberation, 
we have not consciously and systematically set up laws and regulations to protect the 
people's democratic rights. Our system of laws is far from complete. Too little 
attention has been paid to it." 


As I see it, an abundance of facts have proved that the reason why laws are not 

followed is because those at the top violated them. Many of our comrades, having been 
persecuted by law of the reactionary ruling class during the long years of the revolu- 
tionary struggle, began to hate all laws. This attitude has come down basically 
unchanged to this day. Moreover, what we waged in the past was armed struggle against 
the law to seize political power. During that time, we could only rely on party policy 
and the masses’ direct revolutionary action carried out under the party's political 
guidance. For these reasons, in the past three decades, particularly during the 
"Cultural Revolution", we were unconsciously bound by the "leftist" ideology and Launched 
political campaigns one after another. Policy took the place of Law. 


Feudal Autocracy 


Comrade Mao Zedong's idea that "One should not let oneself be bound hand and foot by law’, 
under certain conditions led to Lawless actions all over the country. During that period, 
the sacred Constitution became just a scrap of paper, the citizens’ democratic rights were 
ruthlessly trampled upon and even the president of ‘he republic was dragged off from his 
post and persecuted to death. 
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During that period, hundreds of millions of people over the 9,600,000 square kilometres 
of land took to the streets throughout the night, beating drums and gongs, at the 
publication of every directive by the supreme leader. Such power and prestige perhaps 
surpassed those of all emperors and kings in history. The newspaper, a medium of modern 
society, was then turned into a feudal official publication with every word in the 
quotations of the leader printed in bold or red letters. Countless innocent people 
were drowned in a sea of false accusations, frame-ups, and unjust verdicts under the 
"boundless radiance of the Red Sun". 


Such an unprecedented calamity that befell our land finally made us recognize the twin 
evil spirits among us -- ultra-leftist ideology and feudal autocracy. Following the 
awakening, the Chinese people, led by the CPC, began to examine past mistakes and to 
correct them. We are now going all out to eliminate poverty and modernize the country. 
More and more comrades have realized the importance of ruling the country by law instead 
of by individuals. To do this, we have to eliminate the influence of ultra-leftist 
ideology and uproot the remnants of feudalism. 


Power in the Hands of Individuals 


China made a direct transition from a semi-colonial and semi-feudal society to a socia- 
list society. But feudal autocracy and the restricted mentality of the small producer 
are still deep rooted. Peasants, constituting the vast majority of the population, are 
accustomed to seeking protection from those in power and dreaming of a good emperor and 
just officials who would bestow benefits upon them. Thus "public servants" easily 
change into "masters of the nation'’. Some party members in positions of leadership 
decide everything by themselves. Their words are the law. Some even use their power to 
force their own will upon others. Though small in number, such men can do great harm. 
We should be resolute in removing from positions of leadership those who have no sense 
of law or democracy and who insist on doing whatever they like. 


An outrageous thing happened in September 1984 at the People's Court of Changwu County, 
Shaanxi Province. The presiding judge actually forbade the lawyer to defend the 
accused and drove the lawyer out of court. This sad and ludicrous incident alerted us 
to the urgent need of a general education on our legal system. 


Special Privilege and Immunity 


I think it would take five years to educate the public and enable them to understand 
and act according to law. This education should be spread in a planned way as younger 
and more educated people assume positions of leadership across the land. There must be 
a concrete program of replacing the old and uneducated cadres in legal work. I am 
happy to see that the central authorities and Shanghai Municipality have put this on 
their agenda. Two ideas must be firmly implanted in the mind of the leading cadres. 

The first is to respect the Constitution and remember that no organization or individual 
has the special privilege of being above the Constitution and the law. The second is 
the judicial principle of independence of trial and respect only for the law. 


Violation of Legal Rights 


When I was in charge of the Ministry of Justice, I paid special attention to the train- 
ing of legal cadres, and the setting up of offices of lawyers and notaries. The system 
of lawyers was established in China gradually after many reverses. China's first 
Constitution, promulgated in 1954, clearly stipulated that "the accused has the right 
of defence". Later, lawyers' associations with offices providing legal advice were set 
up in the provinces and municipalities. They did a great deal of work and accomplished 


good results. 
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Facts have proved that the system of lawyers plays a very important role in establishing 
and defending the socialist legal system, and in protecting the citizens' legal rights 
and interests. 


However, due to the interference by ideas opposed to the law, the system of lawyers was 
not implemented. Following the closure of the Ministry of Justice, the work of Lawyers 
also ended. Those lawyers who carried on their normal duties were falsely accused in 
various ways and some of them were labelled "rightists." In the chaotic decade of the 
"Cultural Revolution," the public security, public procuratorial and legal departments 
were smashed. Nothing was left of the people's democratic rights, and the accused was 
deprived of the right of defense. 


Shortage of Lawyers 


Today, the system of lawyers is gradually being restored. This is, doubtless, a big 
step forward. But it should be pointed out that the situation with regard to the work 
of lawyers is not satisfactory. Firstly, our lawyers are too old and their knowledge 
is outdated. There are too few lawyers in China. Shanghai has only about 200 men and 
women who practise law as their sole profession. This falls far short of the demand of 
the fast developing society. Secondly, "leftist" ideology still obstructs the practice 
of defence at trials. The lawyer defends the accused on the basis of facts and accord- 
ing to law. Some slight mistakes may occur in his defence, but they should not be used 
as an excuse for negating the system of lawyers. 


REACTION TO NEW PRC TAX REGULATIONS REPORTED 


HK160707 Hong Kong SOUTH CHINA MORNING POST (BUSINESS NEWS Supplement ) in English 
16 May 85 p 1 


[Text] Peking, May 15 -- The Chinese Government has announced new taxes on foreign 
business, including levies on income earned from services and consultations by their 
China-based offices. A summary of the levies, reported by Chinese newspapers, raised 
questions about exactly what types of foreign businesses and transactions will be sub- 
jected to the new taxes. Overseas representatives and Western diplomats, who spoke with 
the understanding they were not identified, said they wanted to study the full text of 
the new taxation laws before commenting, but described their initial response as "an 
unpleasant surprise." "When I first read about it, my gut reaction was, what's this?" 
said a representative of a large U.S. firm. "It could be an attempt to reach out for 


new money." 


A Western diplomatic analyst of Chinese economic policy said the announcement "seems to 
be very ambiguous. It looks as if they're trying to expand taxes to include service 
industries." 


The taxable category appeared to include China-based offices of more than 60 foreign 
banks which offer consulting and liaison services to foreign clients, but are restricted 
from conducting ordinary banking activities. 


Several foreign law and accounting firms also have set up representative offices in 
China to provide consultancy services for economic contracts between Chinese and over- 
seas partners. The press reports said a five percent "industrial and commercial ta 
will be levied on all foreign, Hong Kong and Macao enterprises in China from June l, 
and a 15 percent “enterprise income tax" will be levied retroactive to January 1. The 
reports said the enterprise income tax will apply to all offices receiving commissions, 
rebates, fees and other income for providing consultation, market surveys, liaison and 
other services to clients in China. 
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They quoted Finance Ministry General Taxation Bureau Director Mr Jin Xin as saying 
such offices shall be taxed "no matter where the payments are made, whether in China 
or elsewhere." This clause apparently meant that business deals consummated overseas 
as a result of a foreign representative's activities in China would be subject to the 
new tax. 


Asked whether this might discourage foreign business from coming to China, Foreign 
Trade Ministry spokesman Mr Huang Wenjun said that if they "come to China just to 
have general contacts, then there will be no tax." 


The announcement coincided with the end of a visit by U.S. Commerce Secretary 

Mr Malcolm Baldrige, who said he complained to the Chinese about the high cost of doing 
business in China. Foreign businesses have long protested about what they call 

"hidden taxation" by the government, including exorbitant prices for labour and 
supplies and 100 percent duty on imported equipment. Foreigners must hire all local 
Chinese help through a government-run agency, which in some cases charges 10 times 

the amount the Chinese employees receive in wages. 


Meanwhile, China's foreign exchange restrictions have led to a severe drop in business 
for Hong Kong companies engaged in re-exporting to the China market, according to the 
chairman of Inchcape Enterprises, Mr P.C.S. Deveson. Mr Deveson was speaking after 
the group's annual meeting yesterday. Inchcape's main activity is motor trading and 
up until recently demand for commercial vehicles for re-export to China has been 

the mainstay of the group's profits. Mr Deveson said any increase in business with 
China by the group would depend on any relaxation in China's foreign exchange rules. 


Earlier this month the scramble for foreign currency among Chinese factories and 
provinces held back the signing of some contracts at the Canton Trade Fair. Local 
technology-based companies told BUSINESS NEWS they have been left with large stocks 

of products due to restrictions on the issue of letters of credit for some high- 
technology goods. Restrictions are aimed at curbing expenditure on some less essential 
imports and also at controlling black market currency dealings, which have recently 
become endemic to the special economic zones. 


END OF 
FICHE 
DATE FILMED 


ao MAY 85 


